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-: .G.S .• li. No.. ~here~ . .s .t _he wvernm n~of India ~~ nd th~ 
... ;,~ ~e::nrm;nt ·? I.' ~f~honist&n .have c ::m clu ed aJ.1 i~.gr eerr.Ent . . "' . . .. I . . .. .. . . ; ·. . . . . . 

t :n.r.ougb .e·xchange .. of le l.t ~ .. r s ,,s s<3.t ou ~n the .£tnn€xur e 

. . · hereto , fc·r the a·vo iqtn~e ·o i ·. dJUble t •x~tion :>f inc:)me ;. . 1 . . 

of. erJ.te~pr:is es· Jper.<;lt ing :;.;i ~cr c;ft; · i . . . 
l 

i~ :)1!: , . .. t heref.:;re 7 x~r cis e of the powe-rs . . . ·. . . '· t ... 
.. · .. 

· • 'I 

con·ferr<3P:-:;·by secti.ori 90 c f the In c-·ml ' t ,x . .hct, '1961· 

(43 o f 1961). ·andsect..io n ··24 A of t he m~anies ;( Pr-Jfits) 

durtax :AG=t , ., 1964 ( 7 ·a f . 1964) , the C 

he re by directs th:.:.~ t 2ll ··the ·p rovis iJ. 

..:.~8reemerit " sh~ll b E:. gi ven e ffs ct t<J . in 

r:- ;r· xrro~ !:.!! .... ':il!l -UL\.1:.1 . 

tt\' \Jn i'Jc 
·; 
! 

I 

T 
.. Ambas tl.Ao~ .. o f I nd i a 

- bJl 
i 

' 

Exce.llen cy . . . ' 
. i:>t:;> t .t.bkr 14, 1975. 
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!-_.- ha ve th~ i1cO .">l.U~ fo l'e ·f , r t:, ~he .hgr eemFnt d<;ted 

the 26th J ,.nu~r y! 1952 bett· .. a~n. the. cie~nr.:en t c f Indi2 :-nd 
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It is unct.ers to oct 

. ( a ) The .... ::~ "r·· · · · · · 
~ <-E . .rm ·. h d 12.0 tHx'~ . l:n6fln h . • . 

.:md . surtax impos ed U"'d e-:r t . e ~ e lnc ome-tax .. 
I nd1a~ ·· . . ·~ - tax laws of · 

(b) 

(c) 

· (d) J.'he tsrm 11airlines of India1 

o f ..hfgh o.nist~n It means - "airlines 

I 

(e) 

(f) 

(i) .. 
ait~ines ~e~f.ignated GovE'rnment of 

Ind J. e_ or uhe Governm . t --of afghan is·tan 
a.s t)1e c &.se may be · i' p 1rsuance of th~ 
·.Agreement dated·. 26th an 1al'y 1952 Css 
am£nded ·0r revised !,r m -im·e'to time) 

b:t"Yieen the . two Go ver m ts rel c:; ting t o 
B.lt servi ces; 'o:r 

' 

(ii) ~irl in es wh~~ch al'e au · .o. is ed by t h_e 

GoverUL!EIQt o·f I ndia o tte Gove!'nment 
of Afghanist an , as the c ·se may be, by 

a gene.rgl o.r. special a t ngement beb\-een 
the· two Go vernmE'..nt s t c · o}j era te cha,rtered 

., ' , flights between or , bey nt t heir t :r ri t or ie s , 

'l
1

he term ''intern~J..l . t.rafflG-~ 1 ba l mefln t.r <.=J :ff.J.c 

v;hic!: Jl'iginat es o.nd · ter min a es within Indio. 
or withi n A_~~hanistan, a s ·th : be. : . 

The term uope.r~tion of ~ircr · ftt.' me~ns a 
business .of transporta~J. on b C: or per~ons , 
., 1·vesto ck g-oods or mct:ll, ca r.:L d on by t hf? 
.!. ' . .._ e , . ~·t 
ovmers or ~e sso.rs_ or _c~~r" er..~.: o ?lrcr a.l ,. 
including t h e: sal-e o.f t..lcke~> . f · r such , . 

tr~nsportat ion on benalf of th-r enter.pr1s es 
·and any oth~r acti vi~~ dir ec ly conn ected. 
wit !l such trans por ta t.lon. 

.. 
I · .have t he h,Jnour aiso . ~o propose 

and Y:Jur .Excellency • s .let ter of reply con 

underst;..ndings . shall be r egarde 
forego iilg · . - . 

th t . this . letter 

il'~ing the 

ar constitut i.ng 
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an ·a greement bet'l.ve.en the .two Go'vernm€ t s for the·· a v-o .~ .qt.nce of 
' . . . 

·· d·o.uple ~ axation of i~1 come o f en t .etpri.'· es ·.'op.er~ting aircraft., . . .. 

\;;}1.i~h s hall ~:nte:r ;into force on '·rshe d. 'te . of. You~ hxcellebcy'·;s 

.1'8J1ly 'and shal l rema.in in fo rce indef ·J:lit.ely, .· uni ess e;t t her, of 

· -che ·Govern.m(•nt s give's .noti ·.ce to th~ . o. h r Q6 ve:rr:i.meP.:t ·.o.f its · . . · 
int entj. on · to · t~rminat e this Agi'eement· 6n ·or befor € the thirtieth . I .. 

. da y ·e ,f .r.urie . in · any . caleuda;: yea:r aft c ~4~; .. ye·ar l980 . ·In the 

e yent of such ·~ not i ce, t~ts • gr een:,en . {~.a:Ll .. ce&s e t<> be effective : 

(.a) . 1n In.dia ·; .·in: re.s pe·ct of i n come ·a s ses s Q.ble 
.for the assessm ent y a~ ·commen cing :Jn the • · 
lst .day of i:.)ril in h~ second ·.' cal~ ndar y ea r ' 
f ollov:i ng- th€' cal En · r·Lye~ r =ih \\hi ch the noti.ce 
i s given .t~nd. the su sequt.:.nt as s ess:-: ent ye .:.rs; and 

(b) 
l .·. . ' ' 

in Af:ghanistan·, fn s~eet of inc~me asses s tkble · · 
f_or __ the taxa ole yea , commen cing on. the l~t day · .. 
of .rtamal , corres yS~ndln$ tp :che 2 1st day of :rvrarch 
in "Ghe .. s ~cond ·calen· " 1' l Ye.ar· f ollowin g the ' 

:tcalendar . year · ·in \.;h c~ 1 th¢. n.)ti.ce is · given and 
·he subsequ<n t , ·taxa le 1 years.:~ · · . I 

I 
L avail mys elf of. this 

i:x cel len cy. t he a s su:ran ces · of · my 
' . . 

to ~enew. ·:to Y-:~ut 

st ! considera tion . 

.: .' . , ( S :') ·K. ·R.P. ··Singh 
.· . .· · .hi!lbassaaor .- f • ~di?. in Afehenist 2n ·. 

-li:E .. Mr. Sult an Nahmood (rhazi · ij-
1

<~·:. :~:fghanistan. . 
President ·," . . 

·. civi~ Aviation . and Tour ism .~::.u thor ity, l . 
Kabu.J. - .r...fghan1stan ~ · · . · . · 

,_: . 

President 
Civi l Aviation 

:.and l'ourism Autb.or itv ' • v 

· E l1n ' -· xc.e _ _._~ncy , 

· ' I ha ve thB honou.:r. to 

Youz• 'E:Xce'llency 1 s .1etter c.f t odCJ.y•s 

i 
I ::. . 

fe~~::mber 14, .. 1975. 

I .... ~ ... 



11 :r have the h:..1h:.)Ul:' to refe.r t o thb .Agr eement; · da.ted · 

rnkent of India and t he 26th J.ariuaj:y , 1962 between t he Go v 

t h e· Ge>vernroent of b.fghan is-tan r elat ~r. g o a.i.r services , 

and to . th.e ~ discussions bf.-tv:een the r_ep nta tives. of ou.:r . 

. t,~o Go:11ernments on the r-eciprocal exeffii i n of thG . airlines 

of · I ndia .. and Af ghanistan f:r' om pa.y_meht o · n come- t ·ax and t o 
. . . . . . 

confirm on . be-half of the Government o f n ia 'the .f ollowing 

und~rstandings rea ched ' bet\•Teen ou:r t\.;q o ernments: 

( 1) Inooni~ de:r- iv~d f:rO.m th~ opera tio df .ai rcra ft by t h e 

a i rlin.es o f ~ndia shall be e:x_empt from ·h Afghctnis'Cvn t ax. 
. . . . 

· ( 2) . -Inco me derived from the op er at io f ~'i.rcr -aft by t h e 

·airlin-es of Afghanista n: shall be .exe~t from .the Indian tax. 
. ' . . 

( 3) .. The .· exemption provid ed f o r. i n pa 

ab6ve sha_ll also ·apply in. l'.esp ect of pa ticipation in pools 

o f any· kind rege~:.rqin g a.,i:i t .rqnsp ort by · he ··airlines ~ :f India 

or . Afghanistan ; the exempt l op shal l not h tv.ave.r, apply . to 

i ncome from o-pe·rat ion of. ai rc.raft i n in er-,.al· t.raf'fic "in 
Ind ia o r- .Af _ghi:mistan. 1· 

. - I 
( 4) The exemption provid ed fo :r in pa ug.fap hs ( 1.) , (2) 

· and . ( 3) abJye s):lall have ef~ect in :rela . Jo~ t o the · 

inc~me derived from t he ope.rat J.on o f ni:. ci' f t "on .?>r afte.r . 

the 26th day of J .;;nua:ry , J952, ~m i;ihich da e the f:t,g r e~men t 
·. ::ee1a t in,g t o . air ser-vices l'ias sicnEd' bet -v ~e:, 'Indi n and . 
~fghahistan~ · ·· 

In ca::; e any tax on . i n c .. om e 
... 

e t o· the · afores2i<l 
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d;,.~e JY \.he :..irlin<:s ;f lac::, .Jl' ~;_E> :·.1rl~nes ~r 

is und erst sod t:::.: 't: 

i'hc tcr: "lndir:t ~- x 11 :~e ·::::: t:~e inc:rre-t· v r!'ld 
surt.:..x irr._,.,:.ed undfr t1'!c t· x lq.;s )f I:1di .... 

'.~.!1c terr.-: 11 __ f.: nis·-c n t·. Y." -~e:.:ns the :.nc..,.,..,e t"':r 
~.nd t;~e- .>t;.s.:.ness tr:.r!s:1ct~ Jns t· ~ i• '1'"'sf"d by the 
l:1c ;r.:e J.':.x L.:,·: "f _f .:.::::..nis~·-,n. 

·.1h£ ttrrr.s "lr!e:· (} t~ x" -::d " f;)1:nis·: ... n t .. .,.u sh~·ll 
[1s~ l ;clu~c ~ny idr~:icfl 1r su~st nti• l~y 
si~.i.L.r -.~:..xrs '\-:.h.:.c::.. ::e h :;)flrd here:oftc-r '1y Indi:~ 

f ' 0 t 0 1 0 ..>'•t• t 0 -:r •• ~n,.!:ns ~-n rrs~~c~J..ve y 1n · nc,;, l)n ~- (II' ~n 
:~L cc .,;f 'i..i1e exi~tin~: ~,_.:xc.s. 

( ·.) :1!-!c tcrr " irlincs c·f Indi:. 11 :or 11 :.irlj.nes ,... f 

:(e 

~ ·. nr·s··-·n 11 .,..,.,. ns .. ;.~!:.J .. l~.· t.,~ .~.~. ....... -

(1) <...irlines des..:.._::~.~ed uy i:,]:'~r u:::Vflrn·~f:lt ~f 
i ~ ~ 1.· r .... 1 ,.... A. .... ~ (' ' • t •• c;, C v ui e Ls-V€ra.::f.c1'-'• :J: .. i,:; ··. nrs ; n, 
. s the c~s~ :y ~e, in ,ursu nee ,f the 
" .... r~e: E:lt d_tcd 26th Jc:::tu""ry, 195? (as 
ht.:.E'n~ed .::;r :·~:-visfd fr ~r ~i r t' tir.:r) 
oe-t,:e tn t.:v- t'.·:o: ... L~ vernr.:er. ts rrl. ting t': 
..: ir s u·vi cr: s; ;)I' 

(ii) . .:...rii~es '<.ich ::::rc .:::ut:~ :;;::'.sed ~y tl:e 
v)Ve.rn;·c·lt :;f I.:1dic.. ..:r t):e ~'J-:-vertl' r:t 'J!' ... . . . ~ .. 
.. d::1~'11:: .. ::, -::..s i:...'!e c~~e ';-o<:y :Jf, bye 
6en.ertl )!' s_?eci.:...l :..rr::.n(;rm~1t be-t~,·ee!1 
'thf' t'\-::; ~..-JVEr:1:'·r.:1ts t· .. :)ne:-. te c•~ ~"t"'!',.d 
fl .1.. ).1 ts b~ 'tl.·: e e.1 ) r br ~r. nd ~ r-.eir 
~err!tJrics. · 

~he t~rr- "int£'r'ltl ~r~ff1c 11 :;::.:..11 :.A. :1 
J!'.i..Lif! '(Cg <"}; trr~·-J.·-~ -I-re: ,-·~··:ir. J~·:; .. 

v ... • • "- .... ·-"'-· ....... ! ~~p~· 

.... f.::, .•. nist ..... n, .,s tl'"'e c:se ~- :· be. 

tr ·:'fie •:'"ic> 
-:: l' '. it~-: i 1 
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I 1'\ave ·the . hon~ur :also to l1rop t hat thi s ·lett£ r 

~.dld Y:our ~xcell6..'1cy 1 ~ let t ex· · :.>i' r0ply . c ~ lfix.min·g the · 

sh.o.ll 1;>e xeg <rd ·d c.s c:msti tut in·g 

an 

cf. 

i.:;ur Exce.l1enoy 1 s repl y a.nd sb.~11 ·rein· i n .in :·f-o r c~ · 
. . ·• . 1." . . . . . . . • 

.: i.~definiteiy, t,l.n1ess €ith£r . b _f th e Go er ID€~ts · .. ~i ves n0tj.ce 

t rrmi nt t e this 

of J une "in any 
' 

E Event of such a 

· .. not:!,. ce , . this· . ggrettrqel_lt ·shalJ.. . . cease to . e .. <:.ff'ecti ve : 
. . . ~ . 

.. \ 
. (a) 

·. 
. (b) 

' . ; '' 

.\/ 

· .. ' • 

in . .'In-di~ , · in.· 1'6s.pect jncome assess G. ble 
fO:t! th€_ ass e-ssm ent yea omraencing :Jn the 

1st : day b f Apr il i n th s econd cal en dar year 
~ol l~-v; .i11g t}~ e. ca l endar ytr in ~hich th€' n:Jtice _ 

2s g:tven C:tnq 'the subse u -. t assessm6nt y£ars; and . 
. . . . 

1ri· .. 4;.fgl~~1 is tan, :i:n r es 1 ec~· o f. income. asses s ible 
.fo:r the ·t.a xoble y ear mm~ncing on the lst day · 

· ~:f .Ramal~ co·:rr·asp ond :LYJ. . . t ·t he 2ls~ day o f · Na.rch, 
ln t he s.e _cond ·ca.i en dar y ekr- follow:Lng the 

.. . calenda~ y~ar in \vhich th~ notic.e is -g"i v-en and 
.... · the subs equen t t ~xable ·yebrs. •• · · 

:. . I lJ.a v.e further · the honolU' to cJ fiT~ the fo r egoing 

un_d erst und iog-~ 0 n b~ h~li' of ·. the Govern- . en.J of Afghani strtn 

and to _· ·ag:r _~e t ha t· ·YOUJ;l Exc.e11en cy's 

th~r.~t~.'· shal l. constl t~t~ ~U1 &g~cement b 
:' . 

· Governrnents~- as s tated i n Yotir }txcell enc · ' 

:.~ . 

am~ my reply 

abo ve-m€Jn t ioned ~ letter. 
' 

consi-der at ion. 

, · ( Sd.o ) -.; l t n Ha.h.nP Od Gh a zi 
· P.r es: i d. -e;n t:, Civil bvia ioe and 'l'our1sm Autho:ri ty , 

. < ... · · _ . Kabu~ .tl..f gha n_ ist~. n · 
. H.~. M~. K. R.P. Singh · · · . . 

'':ambassado:r· of India in .Afghanis t an ; · / -:f:l Dt . 1-N~ .I 1.1 ~/1-/71-~~./.~.·:_-
.. Kabul- · ..:::.fghan ist e:tn.. · · · . · · . r ·<'d 

· · · · · _ ··~-· ~-: s..: .~1~H~lrta ) 
1
iddl . Sec_¥.:_ 


