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SECTION (i)]

GOVERNMENT OF INDIA
MINISTRY OF FINANCE

- DEPARTMENT OF REVENUE

[CENTRAL BOARD OF DIRECT TAX

NOTIFICATION
New Delh

INCOME-TAX

G.S.R.____[E)— In exercise of the'powers conferred by se
11510 of the Income-tax Act, 1961 {43 of 1961}, the Cqg
hereby makes the following rules further to amend fh
namely; - |

Lo

These rules may be called the Income-ta
2017.

(2)
June, 2014,

2. In the Income-tax Rules, 1942, after rule 17CA, 1
inserted, namely: -

. They shall be deemed to have come in.fo

*17CB. Method of valuation for the purposes of sub-secti

For the purpose of sub-section (2} of section 115TD of tH

- market value of the fotal assets of the trust or institution,
the fair market value of alt the assets in the balance sheet

fi) any amount of income-tax paid as deduction o

advance tax payment gs reduced by the amo
as refund under the Act, and ,
[i} any amount shown as asset including the
deferred expenditure which does not represent

(2) For the purpose of sub-rule (1), the fair market va
determined in the following manner, namely:—

()

Valuation of shares and securities,—

{a) the fair market volue of guoted share ang

following:—

(i) the average of the lowest and highest price of
quoted on arecognised stock exchange as on

(ijwhere on the specified date, there is no fra
securities on a recognised stock exchange, th
and highest price of such shares and securitiel
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oA
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~tion 295 read with section

ntral Board of Direct Taxes
e Income-tax Rules, 1962,

(8" Amendment}, Rules,

force from the 15t day of
he following rule shall be

bn (2} of section 115TD. (1)
e Act, the aggregate fair
shall be the aggregate of
as reduced by-

- collection at source or as
bt of income-tax claimed

unamortised gmount of
ihe value of any asset.

e of the asset shall be

securities shall be the

uch shares and securities

the specified date; or

Hing In such shares and
e -average of the lowest
on a recognised stock

gxchange on a dafe immediaiely preceding

e specified dafte when

such shares and securities were traded on a recdgnised stock exchange,



(b} the fair market value of unquoted equity shares shall be the value, on the
specified date as determined in accordance with the following formula,

nomely:—
Fair market value of unquoted equity shares = {A+B - L) x (PV},
(PE)
where,
A = book value of all the assets in the balance sheet [other than

butlion, jewellery, precious stone, arfistic work, shares, securifies, and
immovable property) as reduced by-

(}  any amount of income-tax paid as deduction or coliection at
source or as advance tax payment as reduced by the amount of
income-tax claimed as refund under the Act; and

(i} any amount shown in the balance sheet as asset including the
unamortised amount of deferred expenditure which does nof
represent the value of any asset;

B = fair market value of bullion, jewellery, precicus stone, artistic
work, shares, securities and immovable property as determined in the
manner provided in this rule;

L = book value of liabilities shown in the balance sheet, but not
including the following amounts, namely:—

lij  the paid-up capital in respect of equity shares;
(i} the amount set apart for payment of dividends on preference
shares and equity shares; '
(i) reserves and surplus, by whatever name called, even if the resulting
* figure is negative, other than those set apart towdrds depreciation;

(iv] any amount representing provision for taxation, other than amount
of income-tax paid as deduction or collection at source or s
advance tox payment as reduced by the amount of income-tax
cigimed as refund under the Act, fo the extent of the excess over
the fax payable with reference to the book profits in accordance

with the law applicable thereto;

(vl any amount representing provisions made for meeiing liabilifies,
other than ascertained liabilities;

{vi}] any amount representing confingent ligbilities other than arrears of
' dividends payable in respect of cumulative preference shares;

PE = total amount of poid'bp_ ggu_ﬁy share capital as shown in the
batance-sheet; e

PV = the paid up value of such equity share,



[c) The fair market value of shares and securities gther than equity shares shall
be estimated to be price it would fetch if sold in.the open market on the
specified date on the basis of the valuatidn report from a merchant
banker or an accountant in respect of such vagluation.

() The fair market value of an immovable propgrty shall be higher of The‘
following:- :

[a)  price that the property shall ordinarily fetch ifkold in the open market on
the specified date on the basis of the valuation report from ¢ registered

valuer; and
{b) stamp duty value as on the specified date.

{ill} The fair market value of a business undertaking, field by a trust or institution,
shall be its net assets defermined in accordance wlth the following formula:-

Fair market value = (A + B-1), which shall be determined|in the manner provided in
sub-clause (b} of clause {l) of sub-rule [2). '

(V) The fair market value of any asset, other than thode referred to in clauses {1),
{il} and (1}, shall be the price that the asset shall drdinarily fetch if sold in the
open market on the specified date on the basis pf valuation report from o
registered vaiver:

Provided that in case no valuer is registered for vdluation of such assefs, the
valuation report shall be obtained from a valuer who is a member of any one
of the professional valuer bodies viz. Institution |of Valuers, institution of
Surveyors (Valuation Branch), Institution of Goverdment Approved Vdiuers,
Pracficing Valuers Association of India, the Indian Inftitution of Valuers, Centre
for Valuation Studies, Research and Training, Royal institute of Chartered
® Surveyors: India Chapter, American Society #f Apbpraisers, USA; Appraisal
institute, USA or a valuer who is appointed by any pyblic sector bank or public
sector undertakings for valuation purposes.

{3) For the purpose of sub-section {2) of section 115 1D of ifle Act, the total liability of
the trust or institution shall be the book value of ligbilities in the balance sheet on the
specified date but not including the following amounts, narhely:—

(i} capital fund or accumulated funds or corpus, by whatever name called:

(i} reserves or surpluses or excess of income over e penditure, by whatever
name called;

(i} any amount representing contingent liability;

(V) any amount representing provisions made for megting liabilities, other than
ascertained liabiities; -

v} any amount representing provision for taxation, ofher than amount of tax
paid as deduction or collection at source or as adivance tax payment as
reduced by the amount of income-tax claimed as fefund under the Act, to
fhe extent of the excess over the income-tax payaljle with reference 1o the
Income in accordance with the law applicable thefeto.



Explanation.— For the purposes of this rule. -

(¢} "accountant” shall mean a fellow of the Institute of Chartered Accountants of
India within the meaning of the Chartered Accountants Act, 1949 (38 of 1949)
who is not appointed by the frust or institution as an auditor;

(b) "balance-sheet" in relation to any trust or institution, shall mean the balance-
sheet of such trust or institution {including the notes annexed thereto and
forming part of the accounts) as drawn up on the specified date which has
been audited by an accountant;

(c} "merchant banker” shall mean a category | merchant banker registered with
Securities and Exchange Board of India _established under section 3 of the
Secuiities and Exchange Board of India Act, 1992 (15 of 1992);

t

(d) "quoted share or security” in relation o share or security means a share or
security gquoted on any recognised stock éxchange with regularity -from time
to fime, where the quotations of such shares or securifies are based on
current fransaction made in the ordinary course of business; -

e} "'recognised stock exchange” shall have tHe same meaning as assigned to it
in clause [f} of section 2 of the Securities Confracts [Regulation) Act, 1956 (42
of 1956); '

(f} "registered valuer” means a person registered as a valuer under section 34AB
of the Wealth-tax Act, 1957 (27 of 1957);

(g) "securities” shall have the same meaning as assigned fo it in clause (h) of
section 2 of the Securities Contracts [Regulation) Act, 1956 {42 of 1956},

(h] “specified date" means the date referred toin Explanation fo section 115TD
of the Act;

fi) "stamp duty value” means the value adopted or assessed or assessable by
any authority *of the Cenfral Govemment or a State Governihent for the
purpose of payment of stamp duty in respect of an immovable property;

j} “unquoted share and security” in relafion to share or securty means share or

security which is not a quoted share or security.”
Nofification No. 39 72017 [F. No. 370142/21/2016-TPL]

M

(Niraj Kumar)
Under Secretary (Tax Policy and tegislation)
ette of India Extraordinary. Part il

0. 969(E), dated the, 26! March,
331(E) dated the 5"

. Note:- The principal rules were published in the Gaz
- section 3, sub-section (i}, vide nofification numper S
1947 and'were last amended vide nofification number GSR No.

April, 2017.



Timy

[M#W,mw,mz,ﬁga,m()#maﬁﬁl

IR TFR

EGEGEIGE ]

Terve s
[T TegaT 3 1)

aﬂ'qam.

a5 fgeelt, arfrer 21 ante, 2017

HO-BT

BB, oo (-FDT G278 T S, WT-FT
U 115570 & WY 9fST 4T 205 2@ veed ofFadt @ v

1962%%@%@%%%@%@3%@@%%:

1. (1) 31 et 7 ditrea A smaaR (3 gete) ras
(2 ¥ 1 337, 2016@9@@@0@?@;

, 1961 (19671 = 43) 4

2017 & |

2. FOFT A, 1962 & oW 179 & wa, Berated Saw Fawaig fear

ST, HU -
"7TE. 4T 11549 #7 39URT (2) & waleet & fre

Wmaﬁrmm;maﬁrmm(z)a:ma;%c
&Wﬁaﬁwwﬁﬁﬁamm»

(i) Ffaza & srhe yfdemr & =9 o amr 4 7%
T W FSAN W G F w7 F T 3T v gerg &
Rl R vy ; Ak

(i) 3nfeT & &7 &, oas e 0 weafig <

AeAHA HT TEHA-(1)
yFOTE 1 ‘ﬂ'ﬁrrﬁw.

Y T TFH T T
H Gecd HATT-H  Fr

Fr AT 3 ®E A

o ¥, S PR iR & ew @ Rl Ad e &, 2R el o,

W@Wﬁﬁwmﬂmﬁammm

(2)3%()%%%%0%%me@me

feemtarea Ofa o B e, 3T -
RUECIE G SE R

gl -

(ﬁﬁ%@m%ﬁﬁﬁhﬁﬂﬁﬁaﬁ:ﬁd%ﬁwﬁgulmw o



2

(i)ﬁﬁmmﬁmwﬁmﬁmm
mﬂﬁﬂaﬁaﬂtqﬁaﬁz&ﬁwaﬂtwmﬁmaﬂm;
(i) sE AR ala ) Rl FeaanT T TR A W
%quﬁ%@ﬁwwwﬁgm?,aﬁ%ﬁﬁwm#%
qEer &1 alirg Fr fRd AeEamETed T UEEdel A, gfr @ i AR
giafaal @ & AmanTed e vFEs F O fear T e,
wﬂmﬁmqﬁsﬁﬁwmwﬁmwﬁaﬁ;
(E‘)Wﬂﬁ%ﬁﬂﬂﬁﬂﬂmﬂﬂﬁwﬁmﬂfﬁ,ﬁﬁﬁwm
ﬁ,ﬁmﬁﬁﬁ@%yﬁwwm@m,m,_

Fe FE FRU AT FrEer I (@ + & - o) x,(did)
3T S9N Aed = (d1g)
T = el H-- :

(i) mﬁvﬁﬂ?muﬁmﬁmﬁwﬁﬂ%maﬁ?ﬁmﬂ
ma’mwaﬁﬁmmé_wﬁmmﬂwﬁmﬁw
¥ deea AT B R WA A 3N ‘

(i) -mﬁﬁ%mﬁ,ﬁﬂ%mﬁﬁﬁrﬁmﬁmmaﬁmﬁwﬁm

mE o L W T e & apE @ gmie a8 & E

e o affa Rl T B EE,
(W—ﬁ,w,ww,m@%,am,m@ﬁmwmﬁ
foret) wofr TRt & &1 79 ¢
_@r=wiﬁmﬁmﬁﬁaﬂ%ﬁwmmﬂﬁmﬁw,
Ww,w,%m,mﬁmwmﬁawﬁamﬂfﬂ
g | |
e = g A e afded = W ¥ R ged PR

Hﬁqﬁﬁﬂﬁﬁ‘m;"

(i) \YROT A F FEY A FHGT o

(ii) FEE S H FERYT AR W A F @ET F v e

S A e

(i) yRROT ¥ BT quw @ oo 3RS 3 ARy F B

FREE R e, o GR o am § A @, IR i



Ll

(ivy 3fET & 30 aideg &
A B geE Wd W Hdr a1 g
Herd & T4 # Waed - T @ |
vl a3 ael 318 wF 3w o)
FAAR, T o1 F gy @ @Ry &

(v AR gRe @ @ afie
T 3T A FiafAfles e ae #iE
(vi) Tl ¥l At & daer F 6
FAAT aif¥cal @ sfafafcs &= anh

it

o
fFar o &

QY

UH BYRYT R F FAGTT Ao

: (w)mm@aﬁ@@mmﬁimﬁm@w
AT & AU Treiag fear smoem, fored odr
faferiése arig 1, fedy aiofsue Sear o1 aae
Hﬁﬁﬁ‘ﬂ@ww*aﬁmwgﬁw#w
(ll)%ﬁﬁmﬁqﬁraﬂzﬁmma\wﬁmﬁﬁ

(F) O f7T, S WuRE F W GRS
foell AEdpa Feaimer @ wiew ArgioT ROE &
F Gl AR & AT S ¥ AR

(@) fffdse alm # w2 yew e

() 4T 7rg a1 e gany aiig R SRerr 394

jﬁm@rmémwﬁ
50T

& A @ T w
fées s & gy @

T, A IHR ] Ry &
¥ HAEw E

@ e F fav e

ehdl |

I ATHTYS & qhrT & e
IS A ;
maﬁm%ﬁwmﬁrw%ﬂ 38 g & z¥a

wsﬁama\mm
A goT g, I 3R

T ¥ Weg 0F Hodldd &

3T BYAT |
m'\ef3r.ﬂ(—!qg’ﬁ'n':__
T B ST, i 3y

YR o Rfaftse afie

H & 3T AR 7T,

m@*wmm@@mm -

3T SRR He
(i)ﬂ?ﬂ@g(@)#ﬂaﬁaﬁ%#ﬁma@ﬁ
(1v) 37 3nfeat & @eer, ot @3 (i),
ET 1 39 SO Hpa O g gl o o anfea

(T + & - van), formenr 3y

@z (i) 3R @3

T 3ufTe (2) F ws

(i) 7 s & ey
F fov Ao g o

& auel, i 39 faEr Woredsd wpams ¥ O HMWHWQ?WW

faffdse o ® @el JeT & &ar S &

g 9 W ATl & e § AT RS I

Hogiws NAE W Feaiws & g &7 FJwEl, St gicas A
ﬂ:ﬁlﬁv_ﬂﬁ TEAT, FeTh WEAT (Hedd=T ), mmr?r 3
AT SR Fpdles §OH, SR Hpdas HE,

Aedea T8 §
Fediee 3EAAeT Y
e MO 3T




ISR, WIFA T ARG, FORSAT FTEICAE, meﬁﬁﬁm
Wﬂmﬁmﬂwaﬂ?ﬂwg’r mmammﬁvw
qitas Bwex S o7 ufsaw Gt 3uwAT @ gEa AT I Al |

'{3)3%%%11%%%(2)$W%ﬁwmmmﬁm
m@ﬁﬁ,ﬁ%ﬁwmﬁwﬁﬁmmaﬁwm.ﬁﬁm
(i)@%ﬁm#ﬁﬁﬁﬁimmﬁfﬁ,mmaﬂmﬁmﬁ:

(i) s & HfoE NN Ay A e i, T S s A ¥

(iii)ﬂmﬁﬁa@ﬁﬂﬁﬁﬁﬁmaﬁﬁéw;

(iv) FEEReE afed ¥ B afted # 0 F & @0 BT e see
Fr Ul F=e arel F18 T |

(V)Hﬁﬁwﬁmmﬁmﬁw#ﬂémwﬁmﬁ
waﬁawaﬂeﬁmm%wﬁrmmaﬁm%mﬁmm

Hﬁmﬁ@ﬁmﬂﬁ*ﬁﬂﬂqﬁﬁ@ﬁmmﬁmﬁm
g, S 3y @) faflr & FEER, T % Ry ¥ TR ImER ¥ HEw T

qu'ﬂvrsv%uﬂa:qaﬁa#ra:ﬁv

(F) P ﬁaﬁémmﬁm 1949 (1949 & 38) ¥ U
Wﬂ@mwaaﬁéwmm% mmmﬂm
mmﬁm%wﬁﬁaﬁaaﬁmm%

(@) B~ I e & §eY # g ¥ QY SE T AT S UE
WW%(WWWWWW@@mﬁWm%
a’r‘ﬁaﬁﬁu‘amaﬁmwm FoeTdT eIl ZarT ST B A5 ¥

(@ et a‘w#mumﬁmﬁﬁmmémw, 1992
(1992 & 15) &1 urT 3 & eher Tfug sehg il 3k Rfawsy @S g@w
UHEFa 9@ & F15 avlicas dPar HFT ¥ ; ‘

(@) AT T IR F wEw F P FU oav 9@w @ gl @ var g
R W IR 3NE g, O eRe-anad WA w9 ¥ R e
TCrh vEEYE # die T I g, am@%mmmﬁa‘ré?mmwa?
m—amﬁ%mwmwm%‘

() "Feadsed ¥ Tagds & ggl 3 g, o wiefa ‘xﬂlﬁ‘cﬁ (fafaTaeT)
fafFwm, 1956 (1956 7 42) 1 O 2 & ©g (9) & 39T & ;




5

(@) AT aqpnm ¥ e a i, 1957 (1957 @1 27) & awr
3wE F Il AFaihs & ¥ H WaEded #f < ¥ ¢,

@) "dfasa = w o den, @ afnfy Fyg Rt st
1956 (1956 &1 42) &I & T 2 & T (1) H 3T ¥

(o "Rfiflse ol @ afafe & anr 1154 & cosdeRer & Rt
alEm i §

(3) "W o Hed" O e TR dufes & & " T e & HER &
q@m%ﬁvéﬁwmm%mmﬁﬁgmﬁrmmﬁaﬁm
feifRe ar ol mea pfia &

&) W A gl F wEg § we a8 G TR HR gfosfa @ o
QI A1 AT 7T &, S e Bv aw g A [fer =2t & 1"

T §. 32 2017 [T5e WO [370142/21/2016-81.4r.0a.)

s G
Mo 2T
(e Fam)

kirory (@ A 3k Rue)

m:wﬁmﬁm%_m,a@m,ma,@gs, Ty () F HOGIA wEaw
LI 969(3H), THRT 26 AT, 1962 ZaNT TR BT 71w & MR HfereEeT weaw aahy
331(3), T 5 3r¥el, 2017 gaTw Hfaer weiesT fwar awm ar | '




