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GOVERNMENT OF INDIA 
MINISTRY Of FINANCE 

DEPARTMENT OF REVENUE 
[CENTRAL BOARD OF DIRECT TA 

NOTIFICATION 
New Del L dated the 2 P' ApriL 2017 ··· 

INCOME~ TAX 

G.S.R. __ (E).- In exercise of the"powers conferred by s tion 295 read with section 
115TD of the Income-tax Act, 1961 (43 of 1961 }, the C ntral Board of Direct Taxes 
hereby makes the following rules further to amend t e Income-tax Rules, 1962, 
namely:-

l. (l) These rules may be called the Income-to (81h Amendment}, Rules. 
2017. 

(2) They shall be deemed to have come int force from the 1 sr day of 
June. 2016. 

2. In the Income-tax Rules, 1962, after rule l7CA. he following rule shall be 
inserted. namely: -

"17CB. Method of valuation for the purposes of sub-secti n (2) of section 115TD. { 1) 
For the purpose of sub-section (2} of .section 115TD of t e Act. the aggregate fair 
market value of the total assets of the trust or institution. hall be the aggregate of 
the fair market va!ue of all the assets in the balance sheet as reduced by-

(i} any amount of income-tax paid as deduction collection at source or as 
advance tax payment as reduced by the amo nt of income-tax claimed • • • as refund under the Act.' and - · 

(ii) any amount shown as asset including the unamortised amount of 
deferred expenditure which does not represent he value of any asset. 

{2) For the purpose of sub-rule ( 1}. the fair market va e of the asset shall be 
determined in the following manner, namely:-

{1} Valuation of shares and securities.-

{ a) the fair market value of quoted share an securities shall be the 
following:-

(i) the average of the lowest and highest price of uch shares and securities 
quoted on a recognised stock exchange as on t e specified dote; or 

(ii}where on the specified date, there is no tra ing in such shares and 
securities on a recognised stock exchange, th -overage of the lowest 
and· highest price of such shares and securitie on a recognised stock 
exchange on a date immediately preceding e specified date when 
such shares and securities were traded on a rec gnised stock exchange, 



• 
(b) the fa ir market value of unquoted equity shares shall be the value. on the 

specified date as determined in accordance with the following formula. 

namely:-

Fair market value of unquoted equity shares = 

where. 

(A+B- L) x (PV}, 

(PE) 

A- = book value of a ll the assets in the balance sheet (other than 

bullion. jewellery, precious stone. artistic work, shares, securities. and 

immovable property} as reduced by-

(i} any amount of income-tax paid as deduction or collection at 

source or as advance tax payment as reduced by the amount of 

income-tax claimed as refund under the Act; and 

(ii) any amount shown in the balance sheet as asset including the 

unamortised amount of deferred expenditure which does not 

represent the value of any asset; 

B = fair market va lue of bullion, jewellery, 

work, shares. securities and immovable property 

manner provided in this rule; 

precious stone, artistic 

as determined in the 

l book value of liabilities shown in the balance sheet but not 

including the following amounts. namely:-

(i} the paid-up capital in respect of equity shares; 

(ii} the amount set apart for payment of dividends on preference 

shares and equity shares; 

(iii) reserves and surplus, by w hatever name called. even if the resulting 

·• figure is negafive. o ther than those set apart tow~rds depreciation; 

(iv) any amount representing provision for taxation. other than amount 

of income-tax paid as deduc tion or collection a t source or as 

advance tax payment a s reduced by the amount of income-tax 

claimed as refund under the Act. to the extent of the excess over 

the tax payab le with reference to the book profits in accordance 

with the law applicable thereto; 

(v) any amount representing provisions made for meeting liabilities, 

other than ascertained liabilities; 

.(vi) any amount representing contingent liabilities other than arr~ars of 

dividends payable in respect of cumulative preference shares; 

PE = to tal amount of paid .llp equity share capital as shown in the 

balance-sheet; 

PV = the paid up value of such equity share, .. 



(c) The fair market value of shares and securities ther than equity shares shall 

be estimated to be price it would fetch if sol in .the open market on the 

specified date on the basis of the valuati n report from a merchant 

banker or an accountant in respect of such v luation. 

(II) The fair market value of an immovable prop rty shall be higher of the . .. 

following:-

(a). price that the property shall ordinarily fetch if old in the open market on 

the specified date on the basis of the valuat n report from a registered 

valuer: a nd 

(b) sta mp duty value as on the specified date. 

. (Ill) The fa ir market value of a business undertaking, 

shall be its net assets determined in accordance 
eld by a trust or institution, 

th the following formula:-

Fair market value= (A + B-L), which shall be determined in the manner provi.ded in 

sub-clause (b) of c lause (I) o f sub-rule (2) . · 

(IV) The fair market value of any asset, other than tho e referred to in clauses (1) , 

·(II) and (Ill), shall be the prrce that the asset shall rdinarily fetch if sold in the 

open market .on th~ specified date on the basis f valuation report from a 

registered valuer: 

Provided tha t in case no valuer is regis tered for v lua tion of such assets, the 

valuation report shall be obtained from a valuer w o is a member of any one 

of the pro fessional valuer bodies viz. Institution of Valuers, Institution of 

Surveyors (Valuation Branch), Institution o f Gover ment Approved Valuers, 

Practicing Valuers Association of India, the Indian In titution of Valuers, Centre 

for Valuation Studies, Research and . Training, Ro al institute of Chartered 

' Surveyors: India Chapter, American Society ~f pra isers, USA; Appraisal 

institute, USA or a valuer who is appointed by any p qlic sector bank or pub lic 

sec tor undertakings for va luation purposes. 

(3) For the purpose of sub-section (2) o f section 11 5 TQ of t e Act, the total liability o f 

the trust or institution shall be the book value of liabilities in he balance sheet on the 

specified date but not including the following amounts. no ely:-

(i) capita l fund or accumula ted funds or corpus. by hatever name called; 

(ii) reserves or surp luses or excess of income over e penditure, by whatever 

name called; 

(iii) any amount representing contingent liability; 

(iv) any amount representing provisions made for me 1rig liabilities, other than 

ascertained liabilities; 

(v) an'/ amount representing provision for taxa tion, o er than amount o ( tax 

paid as deduction or collec tion a t source or as a vance tax payment as 

reduced by the amount o f income-to)( claimed as efund under the Act, to 

the extent of the excess over the income-tax paya le wi th reference to the 

income in accordc:nce with the law applicable the e ta. 



Explanation.- For the purposes of this rule,· 

[a} "accountant" sha ll mean a fellow of the Institute of Chartered Accountants of 

India within the meaning of the Chartered Accountants Act, 1949 (38 of 1 949} 

who is not appointed by the trust or institution as an auditor; 

(b) "balance-sheet" in relation to any trust or institution, shall mean the balance

sheet of such trust or institution (including the notes annexed thereto and 

forming part of the accounts) as d rawn up on the specified dote which has 

been audited by an accountant; 

(c) "merchant banker" shall mean a category I merchant banker registered with 

Securities and Exchange Board of India. established under section 3 of the 

Securities and Exchange Boord of India Act, I 992 { J 5 of I 992); 
r 

(d) "quoted share or security" in rela tion to share or security means a share or 

security quoted on any recognised stock exchange with regularity ·from time 

to time, where the quotations of such shares or securities are based on 

current transac tion made in the ordinary course of business: 

·{e) ''recognised stock exchange" shall have t~e same meaning as a ssigned to it 

in clause (f} of section 2 of the Securities Contracts [Regulation) Act, 1956 (42 

of 1956); ' '· 

(f) "registered valuer" means a person registered as a valuer under section 34AB 

of the Wealth-tax Act. I 957 (27 of 1957); · 

{g) "securities" shall have the same meaning as assigned to it in clause (h) of 

section 2 of the Securities Contrac ts [Regula tion) Ac t, 1956 (42 of 1956); 

(h) "specified date" means the date referred to ·;n Explanation to section 115TD 

of the Act; 

(i) "stamp duty va lue" means the va lue adopted or assessed or assessable by 

any authority'of the Central Government or a State Governrflent ·for the 

purpose of payment of stamp duty in respect of an immov9ble property; 

(j) "unquoted shor~ and security" in relation to shore or security means shore or 

security which is no t a quoted share or security." · 

Notification No.3Q /2017 [F. No·. 370142/21/201 6-TPL] 

.·.~ 

~] 
(Niraj Kumar) 

Under Secretary (Tax Policy and legislation) 

!'il'' .~ .. :. Note:- The principal rules were published in the Gazette of lndi·a Extraordinary. Part Ill, 

·. ··· ·section 3, sub-section (i}. vide notification number S.O. 969(E). dated the, 26lh March, 

1962 :afrd-were lost amended vide notification number GSR No. 331 (E) doted the 5lh 

ApriL 2017. 



~ {" ' cnfRsr 21 ~. 2017 

·~... ID.<fil.Frt . ... ............. (3f)--~ ~~ ~ ~. 3fi<:T-cnt ~~'"-. 1961 (1961 <m 43} cf:iT 
urn 11som <ff ~ ~ trm 295 ~ ~ ~rf<ffim CflT m ~. 3mr-<R foi<m, ..:> 
1962 q;r 3tR 'ffilltr.l ~ <F ~ ~ hi1ffiffiM fo1m:r ~ ~. 

1. (1) ~ ~ q;r ~ ;;:m:r Jll"lr-cnt (31!0C!f m~> fvt<m 2on ~ 1 

(2) ~ 1 ~. 2o1s <t~sv~~, 

2. ~-<R ~. 1962 <); f.1m:r 17<Jl"CF <)> ~~ •. 
~ . .mfrc:t :--

"17111Sf. tmT 115;rtr cli'r 3't1tmT (2) t" \14,\Jf~ * fflw Jit"'lli<ti01 *" ~--(1) 
~ cfi'r trnT · 11~ cfi'r 3mlW {2) <1; ·~ ~ ~. ~ <IT fR::m cfu ~· ' 

.:> ~ q:;r :Hct~ffi<i 3fu<:r m ~.--
"' 

(i) ~ c)i .mtlai ~ <); m * cncn ~ ~ 
m q-{ ~ <IT ~ <)> m * m 3ffci:n:r cnt ~ ~ 
~ ~ q;T; 3i'R 

(ii) 3nft!c:r <); ~ *· ~ ~ ~ ~ &n:r 
3fr ~. ~ ~ 3flftcf <1; ~ Cfif ~ ~ Cfi«fr t. 

UCT<fl{ <iMVIq:l ir ~ ~ ~ q:;r ~ ~ m ¥ tnm ..:> .:> 

(2} jq~<Ui (1) $ ~ ~ ~. ~ ~ 3ftl(; 
fa1ctV!Glffi1<"1 ~ ~ fcmrr ~. ~ :--

. {I) ~~ 3ffi ~ C!iT ~i<f»1,--

{Cfi) <fife fchv mr ~rmr ~ ~ Cfif ~ 
~ :--



2 

. , 

( i) Rl PI fe:t>c ~ <tit ~ JOt I cr<l(mll C(1 RJq; (! Cf'H ii ;]{ * CfiTG fcfw 

dW lhl ~~ 3rR ~ *'" ..-;!101(1""1 3rR 3~ilrt """ ~ Cfjf 3fR:r<1 ; 
. " " 

.3ffi" 

(ii) ~ fclfo:lfe;csc; rrrfmr cR ~ Rl..-4rli1Ai tct Rfcf; QCffli'jJ! * ~ 
~~ 3th" ~ <fiT E<TTm" o:r6f 63IT t. ~ Fclf.:lffi¢c rrrfror ~ &Cfi 

~ ~ : 

~ cfi'r ~ ct>T ~ li"ltc;::qrlt\OIICct fifq; =Qct=f!r:T£i-=rJ~ tr, m?; ~ ~'RRT 3fR 

~ CfiT ~ CFJtc;::ljrl.tiAtC("' Rfq; t:!Cff!iii * cmqrr ~ dJ<:rr m, 
" 

tRr ~R:Rf 3fR ~ cfi'r cr<J.Oi<'IR 3t\"{ 3~'tl rt """ · ~ CfiT 3fhRf"; 

('~") Ci>)c ~ ~ m.r ~ ~~ CfiT ~ ~ ~· fclf.ifecsc: crrfns 

cR, klMffiffi) rl ~c):;~ miT .3rcftTrfur ~ tJm, ~ :--

q;)c: ~ fcl;v dTC! "HltmuT ~'r<Rt CfiT 

3ftk:r ~ ~ = 

('Q" . + ~ - ~) x...(lfrcfi) 

(~) 

( i) ~ c):; 31UTcrr ~ c):; f\q * c;rcrr c1IT ~ Jl17.i -CR cf:r ~ q;) 

~ Wc=r tR ~ m ~ <):; ~ tr m .3-ffim <R ~ <):; ~ 

·-A ~ JW:r-Cfir ~ ~ t<fiJ1 CfiT ; 3tR 

(ii) ·~ <):; f\q tr, ~ ~ ~ ~ cw.r *r Wlft~rrfu<:r 

t<fiJ1 3.fr t. "'T f<m:fr 3JTfR:r ~ ~ CfiT ~ 01tt ~ t. 
(1('1111434 * cmt=r ~ ~ CfiT ~. 
~ . 

(m..rr-~. ~. ~ «'iTr, Cf>('lltffi. ~'l<R. ~ 3ffi" ~ ~ tf 

~) ~ .mf@<:Jt Cfjf ~ ~ t ; 
" 

~ = ~ f.'1m:r ~ ~ t'rfr1 ~ m.rr 3fCitl1fu:r ~-~. ~. 

=6j~ ..... Jt...,..(>'ll..,.. «Vr. Cf>l"' l<tffi. ~m. ~ 3th" ~ ~ CfiT 3'ftrn ~ ~ 

6: . 
~ = rl c>I01 4'il tr ~ ~ CfiT ~ ~ 6 1%a ,..,...,+ ~Chii f8l ffil rt 

• ~ C'\ , .;) v'('1~ 

fl~<H f<>lrt ;,tJ ~. ~ :--

(i) 'HftTRUT ~nrn- * ~ * 'H<Hitk<'l tf1!T ;. 

(ii) 3iftmr.:fr ~~ 3W mt.iRUr ~nnt qr ffi~r c):; ~ <):; fi;ttr ~ 
c. 

w ~ rcfiJ=r ; ., ; . I :· 

: (iii) .~ t- ~ ~ w ;mr ~ 3ffi" _mu~N ~ ~· 

~ . .JfR ~~. ~ M 3ft 01161 ~ ~ ~. 4t~uufA<t> 3tcf;

;;:p:flt{.t<-Acti ~ q-{ 3-;cr ;. 



(iv) ~cf;~~cfl 
v:rn Cfit tTWR mc=r qr ~ m 
~ *" ~ ~ ~ Jl'l?T-~ *r ~ 
~m~~~:m 
~· ~ ffi3-T ~ '>~Rli"Aa~r ~ ~ 

(v} ~~~~ 
il"n! ~ CfiT ~ ~ ~ ~ 

* CJCIT *'" ~ JW.r-CR" cfil 
* ~ ~ m~CR" 

ftlia:vr ~ c):; :%itT cpr 

rrq;, ~ ~ ~ rcm:t * 
~ 3fftlq; t ; 

(dl) ~ ~'i<Rl ~ ~ ~)"<r{T 3fit ~~nl q;r 3ft«; ~ ~ 3'H 
. ,. cfm1n c1; ftW '>ltCfitiffi(i ~ ~. ~ ~ (iiif '>l"fC{:r ~. ~ :ffi 

fil fv:IR~c: ·~ em.~ ~~fii'l~Ch ~ <u ~ ~ ~ Ji c--ll iq-;01 <l=i 
" ~ * <Hc--lli<'fi01 ftGTt cfl 3ntl'R tR' ~ ~ * dT<u ~ I " ~ ~·~· 

(Jr) ~ ~ ~ q:;r 3ftE ~ ~ ~...,..p,.~ ~ m ~ :--

(q;)~~. ~~~~~ <fu~. ~:ffi 
fcRfr <GI'f{l<tl(1 <Hc--4 i<'fi<'fi ~ ~ <H ROJi<'fi<rl fttnt if; trr fclf;lr&~c ~ ~ ~ ~ I~ ~I~IG 

q;T~~ * ~~t;3ffi" ~ . 
(nr) f<lfa:lfal\c ~ cH R:N \l(><fi ~ ; 

(Ill) ~ ~ m ~ e::_qro trrfu:r ~ ~ 
f;IJO<rlffifcl<i m * ~ ~ ~ ~re:u 3fTfur<ri " ~ .:> -

'3ftl(; ~ ~ = (-cr + tr - 'QC1), ~ 
(i) c); ~ (nT) * ~ fri7f * fcl:><rr ~ I 

34Fvlli<H (2) cf; tB 

(lv } 3Vf 3ilf@'m ~ ~. ~ ~ {i), m (ii} ~ m (iii) * ~ ~. f<mfr 
.mf@" (fiT '3ftl(; ~ ~ ~ ~ Wfl. ~ -cRfr ~ ~ ~ ~ " . <fu ~. ~ ~ ~ <Gif~tct Jt.FllictiCF "f1 ~ " . ft# * 3ffUR tR 
fclf;!fa1Se ~ CfiT ~ m * am ~ t : .j 
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~. ~ ~ ~. ~ $R'l~<!_e, ~ ~ 3fAAq;r * ~ fcRfr 

mm Cfif ~ ~ ~ w cnT$" Ji.('"4iCfl'h ~. ~ "iRli<h<i'l c), t;jliJJI~1 cf; ft;ttr ~ 

~~~m~~~~~fim:rr mrr ~ 1 
' ,:J 

. {3) ~ cfi'r tTm 11~ <fu ~ (2) cf; ~ ~ f<ittr ~ ~ ~ ~ 

CfiT q;z;r ~. ~f.i!R!~SC ~ CfiT nc>i~4:i if ct ~ CfiT ~ ~ Wn". ~ ~ 
.:;) ..:J ~ ..:1 

~ f.ilhrl f(>) ff!)n m ~ ~ . .wffi:( :--

(i} ~ ~ m ~ f.iiU <rr 'f!11JJ f.=rttt. ~ ~ 3-ft ~ ~ ~ ~ ; 

(ii} G<flf ~ 3ifUq) ~ ~ Jrtm)ti m .3nftlcR:T .m<r, ~ ~ 3ft o:m=r ~ ~ 

(iii} ~ ~ CfiT ~ ~ ~ cnT$" {cf1.l1 ; 

(iv) ~ ~ * ffi1a:;r ~ 'ii1 ~ ~ <t ftttr ~ON~ 

'hf~~~~m ; 

(v) ~ ~ :mflol ~ c):; ~ it CJQT cfi'r ~ ~-CfiT <fi'l" ~ CfiT 

.. ~ W<=r trr ~ m ~ cfi ~ if m ~ CfiT ~ *" ~ * ~ JmT

Cf)"{ cfu ~ * ~ ~ c):; ~ Cf)T ~ ~ ~ cnT$" ~ :ffi $IT 

(fCfl" -;;IT 31iCfif '(g"fdT FcrfU c); ~, 3mf <fi g ffif.i~~r * ~ JTm-<R ~ ~ ~ ; 
I " .,:J 

fq~>'t)Cfi{OI--~ fai<:n:r c); SI'U):::r1a:t1 c):;' ~.--

(en} "~~l"''t't" * ~ WtiT3rr ~. 1949 {1949 CfiT 38) eli ~ 

~ ~ 3fCfil3tc ~ cnr ~ w 31Ulc=rr ~ 6. ~ ~ m ~ 

~ ~a;ct c); ~ * ~ ;:r(;T fcl;m dT!rr 6 . 
' .;) I 

(&) ~ ~~~c);~ if "nc>i<rl4i! ' * ~ ~ ~ ~ CfiT ~ 
,:J 

\1c>l"14::t ~ 6 <~ ~ m ~ ftcquy JtR" ffim"m CfiT ~ ~ 6. 

~ faQIR;cse ~ cA-~ dl1lT tiT, ~ ~@'hi{ ~ ~ ~ ~ 6 ; 

(dT) "CI Iftrlr:;.'!lCfl ~· ~ ~ ~ JfR Rlf.iA<l ~ ~ 1992 
. " . 

(1992 CfiT 15) cfu urn 3 <t ~ ~ ~ ~ _,m- ~f.iJOOI<l ~ m~ 
" -

'<RiH{l<t>n 1.T<fdT CfiT cnT$" a1i111Fv'!lcti ~ ~ 6 ; 

("ET} ~'l<R· m ~ *" ~ tr "'hlc fclw dJV ~'l<R m ~· ~ Qw- ~ 
~ nerua ~ "4T "'""'/...'\' ~ 6, Riffi ~-~ l:ft f.i<li'J1\i ~ ~ ~ IAio-<:l(ii\OII C(1 

• . -~ ·· "RfC:n QCf<Ril;:;r -tr CfiTc ~ d"RlT 6. ~ ~ ~T<rrr m ~ <t oor;r -~ ct 

'81<Hio-<t ~ ~ ~ dfQ" ~ tic<tCI~I{ tR" .3-ITtTrft:r 6 ; . -

(S) "Jilcr'4(1lSIIC(1 RTCfi QCfffJ\11" CfiT qg'l ~- 6Tm. \1fT ~ ~ (Rlf.i 4<HGi) 

~. 1956 ( 1956 CfiT 42) <fir trnr 2 c):;' m- ('Lf) * ~ 6 ; 
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<~> ··~Glf{)cr(i iJ..~"'<liCfl"h" ~ .tro=r CR" ~. i957 (1957 CfiT 27) ~ trm 
34~ ~ ~ JtF<liCfl"h eli ~ ~ { \)'f"?'J t Ci ~ c ~ ~ ; 

({)) "~' CfiT atr :w.f WIT. 31 ~ . 
1956 (1956 CfiT 42) cfu um 2 eli m (~) tr ~ ~ ; 

{or) "~~R<ISc c=mmr ~ ~ <fiT mu 11s 

<'flimr ~ ~ ; 

(~) "RTcr ~ ~" ~ ~ ~ ~"" 
~ eli ~ ~ ~ <IT ~ ~ ffiGiilt <); 

~<IT~~~t; " . 

(~) ~rm- <IT ~eli ~ tr ""hR ~ fct>cr 
~)m m ~ ~ ~. 3T em- f<Rr dfC! ~m m 

~ '. '3~ . -A.A. ,.,., ... ~'<vii ~- , , ,, •• •• J2Q17 ~ lfO 37Q142f21/2016•C.I.'fl.-.:n;f.J 

A~~ 
~? 

(;ft"wr ~) 
(<f){ ;ftftt 3JR ~) 

~ : ~ Fa1<m 31m'~; cfi .~. ~· 3=iTdT ~. m 3, 
<fif.3fT. 969(31), cnfmr 26 ~. 1962 C0iRf ~ f.m dfC! ~- 3tR ~·.,..,."= :8«<liCfl ~.CJil'.~. 
331 (31) . C1'1imr s ~. 2011 ~ 3ffi1J:r mlltlu1 fctim dT<lT m 1 

•• 


