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as a separate compilation 

CENTRAL BOARD OF DIRECT TA ES 

NOTU'lCATION 

IN-.OM£-TAY-

Ne:o Delhi, tM 8tfl D~cember 1977 

S.O. 8i7 (E).-ln exercise of the powcrHonfcrrcd by section 2 5 ·or the fneeme-tax Act, rq61 : 
(43 of 1961), the CcntralJhard of Direct Taxe.• hereby makes the £i !lowing rules further to amend the 
Income-tax: Ruk~ 1962, namely :-

I. (1) These rules may be called the Income-tax (Ninth endment) Rules, '977• 

(2) They shall c9me into force on the 1st day of April, 1978 

2. ln the fncom~-tax Rules, t!)f>·~ (hereinafter referred to the principal rules), in rule 116, 
in sub-rule (1), for the letters and figures "Rs. 400", the letter and figures "Rs. tooo" shall be 
sub:~tituted. 

3· In Appendix. II to the principal rules, -
(1) in FormNo. 1,-

(a) in Part I, in iteni 6, for the fi!;(tire8 and brackel~ "71 73( 1)", the figures, letter and 
brackets "71, 72A, 73(1)" shall be substituted : 

(b) Part III shall be omitted; 
(c) Part IV shall be re-munbcred as Part UI; 
(d) Note 3 below the Verification shall be omitted; 

(2931) 
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(e) in Annexure C, in Part I,­
(A) in Sub-Part B, in item s,-

-PART U-SEe. 3(ii) 

(i) sub-items (f), (g) and (h) shall b~ re-lettered as sub-items (g), (h) and (i) resper.­
tively and before sub-item (g) as so re-lettered , the following sub-item shall be 
inserted, namely :-

"(f) Rural development allowance-sec. 35CC"; 

(ii) for sub-items (i) and (j), the following sub-itctns shall be subslitutcd, narr.ely~ . ....... 
(j) Entertainment expenditure--sec. 37(z) and (zA) J 
(k) Expenditure on advertising, maintenance of guest houses and travelling ~n-

employtes·-'SeC. 37(3) and (4)/rules 6B and 6D"; _,,/ 
(iii) suh-item; (k) to (n) shall be re-lettered as sub-items (1) to (o) respectively; ' 

(B) in Sub-Part C, in: column ( 18), below the words "lnve;tment allowance claimed", 
the brack.ets and \1/0rcls "(also indicate rate%)" shall.be inserted ; 

(f) In Annexure D, in Part II,-
(i) for the words, figures and letters 

"Deduct: Amount exempt under section 53, 54B or 54D", the following shall be 
substituted, namely:-

' !Jeduct : Amount exempt under section 53, 54B, 54D or 54E 
Balance 

Add ; Amount deemed to be income chargeable under the head "Capital gains"-
section 54E( '2) · • • • · · · • · • '; 

(il) In Note 2, for the figures "1-1-54 .. , the figures" ~-1-1964" shall be substituted ; 

(g) in Annexure F, in Part I, items 3 to 12 shall be re-numbered as items 4 to 13 respectively 
and before item 4 as so re-numbered, the following item shall be inserted, namely :....:. 

"3• Profits and gains from newly established- small-scale industrial undertaking 
in certain areas BoHHA"; 

(h) in Annexure H, in item 3,-
(i) for the words «rent, interest, commission, ", the words "rent, commission," shall be 

substitutt:d ; . 
(ii) for the words "four hundered reupees ", the words "one thousand rupees" shall be 

substituted; 

(2) in Fonn No. 2,-
(a) in Annexure D, in Part 1,­

(i) in Sub-Part B, in item s,-
--4 .t ~ ... "' 

(A) sub-item1 (f), (g) and (h) shal[ be re-lettered as sub-items (g), (h) and (i) respcc· 
tively and b:fore sub-item (g) as so re-lettered, the following sub-item shall 
be inserted, namely :-

(f) Rural development allowance-sec. 35CC"; 

(B) for sub-items (i) and (j), the ff2llowing sub-items shall be substituted, namely :­

"(j) Entertainment expenditure---sec. 37(2) and (2A) 

(k.) Expenditure on advertising, maintewmce of guest houses and travelling o,· 
employees-sec. 37(3) and (4)/rulcs 6B and 6D" ; 

{C) sub-items (k), (t) and (m) shall be relettered as sub-items (1); (m) and 
(n) respectively; 

{ii) in Sub-Part C, in colUinn (18), below the words "Invc.~tment allowance claimed", 
the brackets and words "(also indicate rate%)" shall be inserted; 

(h) in Annexure E, in Part II,-
( i) for the worc:b, figures and letters .. Deduct: Amount exempt under section 53, 54, s¥J 

or s<tl)", the following shall be substituted, namely :-

' Deduci : Amount exempt under section 53, 54, 54B, 54D or 54 E ......... . 
Balance .........• 

Add : Amount deemed to be income chargeable nnder the head "Capital gains" -
section 54E(11) · · · · • · · · · · · .' ; 

(ii) in Note 2, for the figures "t-t-54 ",the figures" 1-1-1964" shall be substituteV 

lS-, 
. ...... 



~933 

(c) in Annexure G, in Part 1,-

(i) hems 3 to I r shall be re•numbf,red as items 4 to 12 resp ctivejy aud before item 4 as so 

re-numbered, the following item shall be inser ted, n ely::-

"3· Profits and gains from newly established small-s le ilidi.t$trial undertakings in 

certain areas SoHHA"; 

(ii) in item 12 aHo re-numbered, for the figures and Jette "SoRR, 8oS", the figures and 

letters "BoRR, BoRRA, BoS" shall be substituted ; 

(d) in Annexure I , in item 6·,-

(i) for the words "rent, interest, commission,', ·the wo " rent, commission," shall be 

substituted; 

(ii) for the words "four h undercd rupees», the words "one thousand rupees" shall 

be substituted; . 

(3) in Form No. 3, in Annexure C, in Part II,-

{l) for the words, figures and letters " Deduct : Amount empt under section 53, 5-4,, or 

54B ",the following shall be substituted, n amely : 

'D8duct : Amount exempt wtder section ,53, 54> 54B . · .. - • · · · · · • • • 

Balance J •••••••••••• • • 

Add : Amount deemed to be income chargeable der ~he head "Capital gains"-. 

section 54-E(2) · · · · · · · · · · · · ' ; 

(ii) in N~te '2, for tb.e fi~ures "1 -1·51", the fig ures "1 -1- g64" shall be substituted; 

(4) in Form No. 3A,-

(a) in Part I , in item 6, forth~ fi-rure~ ani brackets "7r, 73(1~", the .figures, letter and 

bracketa"?r, 72A, 73(1)" shall be substituted; l 
(b) in Annexure C, in Part I,-

(i) in Sub-Part B, in item 3,-

(A) sub-items (f), (g) and (h) ~hall be re-lettered s su. items (g), (h) and (i) res­

pt:ctively and before sub-item (g) as so re-lette ed, the following sub-item shall 

be inserted, namely :-

" (f ) Rural development allowance-sec. 35CC' ; 

(B) for sub-item (i) and (j), the following sub-items all be substituted, namely :-
' 

"(j) Entertainment expenditure-sec. 37(2) a (2A) 

(k) Expenditure on advertising, maintenance f ~ucst houses and travelling of 

employ~eli'-"Se<" .. 37t3) and (4)frulcs 6D and D" i 
(C) sub-item (k) to (n) shall be rdt:ttered as Sttb-itc s ( r) to (o) resp~ctively ; 

(ii) in Sub-Part C, in column (18), below the words "lnvestmmt allowance claimed", 

the brackets and words "(also indica le rate %)" shall be inserted ; 

(c) in Anuexure D, in Part 11,-

{i) for the words, figures and letters " D1duct : Amoun exempt under section 53, 54, 54B 

or 54D", the following shall be substituted, nam y :-

'D8duct : Amount exempt under section 53, 54, 54 , 5~ or 54E 

Balance J 

~dd : Amount d eemed t ., be incom e chargeable un er tile head 

" Capital gains"- I 
section 54E(2) · 

(ii) in Note 2 , for the figures" 1·1·54", the figures " -1·1964" shall be substituted;. 

(d) in Annexure G,-

(i) for the portion beginning with the wor:d and let er "ANNEXURE G" and ending 

with the worcb " PRE-PAID TAXES". the forllo ing shall be substituted, narnely:­

"ANNEXURE C :STATEMENT OF PRE· AID TAXES :' 

(ii) forthe wordandfigure "Notei", at both th place,; ~hq~~hey occur,the "\'Y9~Q 

" Note" shall be substituted; 

(iii) Par t II shall be omitted; 

(iv) Note 2 shall be omitted ; 
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(e) in Annexure K, in items.-
' . (i) for the words "rent, interest, commission,", the words "rent, commission," shall be 

substituted ; 
(ii) for "the word; "four· hundered rupees~', the words '·'one thousand rupee.<" shall be 

; ·: sub>tituted; 

· · (5) in F:m~. Nl. 50, filr the hitter; and fi~ur~s '~Rs. 4-00", the letters and figures "Rs. I,ooo" 
shall be substituted. · · · · · 

[N~. 2oGz -~~-No. 142{!!2{77·TPLr 
'-

;i;sr~ Sf(tfel ~ ~)i 

~~-....... 
mlf~ 

. S. N. SHENDE, Secy." 
Central BDard of Direc.t Taxes/_, ' 

~ fw;IT, 8 f~Kf(, 1 9 7 7 

~0 mo 827(a).-~l<r ~ ~ iri, mlf-~ m:af"!'ll'11, 1961 (1961 

. Cf;f 43) <lfi m-u 295 ~m ~ mcrn lfiT !flff~ ~ ~· mlf-<fi1: f"'"ll'11, 19'62 it~~ 
~ma<r ~ ~ rn~ p,...,f<!lf~a r~ Gromrr ~~ iJI!TTq:--

t. (I) ~ f<fll'lif 'l'iPI'Tlf m<f-<f;~ ( 9crT ~'T) f~,~ 197 7 ~ I 

( 2) ~ 1 m, 1978 'ill STC.:~ {fir I 

2- lfl'li-~ f~, 1962 it (f;;r~ ~ ~~ ~ lff f'lll'lf ~ 1Pn ~), f~ll' 
116 ~ ~i'(l(lf ( 1) if" 400 ~o·" ~aro ;q-"1\: ~ ~ ~ q~ "1 ooo lio" m:t1: ~h: 

.~w~ifl 
3. lf ~ f;p:pff ~ -;aqyar;:a- ·2 if-

~~ 

( 1) ~ ~(o 1 lf-
'(<fi) 'ifl'lf tif.~sit (71, 73(t}"~.~~~ 'fi~~ ~T'l~"7t: 

72Cfi, 73( 1 )" ~"'' ~~ ~h <til~lti ~ ~j 
('(g) 'Sfl'lf 3 Cf;f ~rcr f~ ~qr; 

('T) 'SfT'T 4 <til 1fT~ 3 t ~ l{ ff:~f~ fifilrr ~; 
('<f) . ~'l t •fl'~ f~ 3 ~ ~)q fiif;!IT ~; 

" (~) ~ lf li', 'iff;T 1 if,-­

(~) ~ '(g if,~ 3 if-

(i) ~ ('f), ('e)_ ~R (';;r) <fiT ~<t ('&),(~)'A"~ (R) ~ ~cr li' 
~lf!1T= .q~ fif;<TT ~m ;q-~ ~-« sr<~m: 'Tf= m'fi'ft· .~<t (E) t i<f 
f;p:<rf~ :aq~ Wr"=~~·-~r· ~~r. ~:-;-..:!.· · . 

" ('if) liJlf f<f<mr lf"\<t;--

f::TT'U 351PT''; 



II {if) ~'Ofi'R Ci<(l:l' --

~ro 37( 2) ql~ ( 2<r>) 

( ;;r) f<:fflT1A" tn:, ~ ~ ~ 
'1\'T trnfr-'iffi If~~-­
uro 37( 3) ~n: ( 4), f~ 6 

(iii) ~ (c) ~ ~~ (G) ijCfi 'fiT~: 
~ ~ ~ Tf: 9if~ f rn ;;rri:{11T; 

-(~) ~lfit,~ fts}il 11qr<fr fc 
~~~ ifi;;~ ,; (srfmm ~ 'fiT <.-

~ ~ mr:~~ f<Jro: ~; 
('if) ~u -er if, lfT1T • 2 it,-_ 
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~T fqf"f~ lircti' 

'qf ~)" "'~' 

(i) "11iC1ffi' !t)tfGJ~: r.nu 53, s 4~ 9;{1{ s 4 ~ mtr.r t!c !f)f ~" 
~r mn 'J;fh: ~1 t ~~;; ~ f;:n:::r-F.:rf.l_ """ ~ \iffil;1Tr, ~ :-­
"'1\'Cffir mQ;: uro 53, 5 46', 5 4"Ef 'J;f1 54~ 

q; m.r');; ~-(! ef.t ~'q i 

m~q 

\iitf~~: "~\71T m~" 11frf it. mf\rr WilT 

ur~r 5 4 s: ( 2) . . . . . . • . . "· . .. ~ . .. . . . . .. .. . . . ' 
(ii) fu'TUT 2 if 11

).]. 54" ~1 t ~~ ." 1. }. 1 9 64'' ~'fi ~~ 

~; 
('i!5) '3'1T~U "if tr, ~P! 1 i:t, ~ 3 11· ~ 12 il'il ~: ~ 4 ~ 13 il'fi 

t l!q- if ~: ~CfiO f1fllTT ~ 'J;fh: w sr ~ ~: ~f.re ;r~ 4 ~ 
~f;;~~m ~· mr:~ '!lr ~~ ~:: 

"3. <if~ &1g1 Jt i'f'Q; ~~ f~ lfl:!; ~'<f.'J;f tr"P ~ ~m~'J;f~ 

mmwr so·-

( :;r) :.;q~a- "'" it, ~ 3 if,-- . 

w~; 
(ii) "'ifR ~'lti G'TI;" ~1 it ~A"~''~~ t;~" l!F'G ~ ~~; 

( 2) ~q ~" . 2 if,--
( 'fi) ~Iilli~ 'EI' li", lfT1T 1 if,-­

( 1) ~m<T <3 if, 1iG 3 if,--

(<t>) ~ (;;r), (~) 'J;fh: (:;r) <fiT~: (~), (:;;r) ~h: (~) 
t ~ if Tf:~ f.ti<rr ~ 'J;ff"( ~ _ TT= ::;:rfct;a ~ f§: 

t ~ f.rr.rf\im ~ mr:~~tfq;:r <fi 
1 

~~ ~=-
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u ('if) mlf fcrcpm .lft~-­

uru 3 s ~~~ ; 

(~) ~ (~) ~ (:;r) it"~R~Rfo:t'"'1f(1f~a am~T~, Wlia:­
" ( ~) 'WCfil'<: Olflr--

urn 31 ( 2) :qR: ( 2er;) ..,.)..~, 

(:s:r) mr:r.r lf"{, ~ ~ or.r1~ ~'R ~~ <t·4"'1Jf<lll Ofi"T l!'Tm-~ 
~ J 

q'\: ';lfll-- / 

tmr 3 1 ( 3) :q'R ( 4) f.fzrq 613 'i1'tt s~" ; 
(lf) ~ (~), (o) q'tt (~) 'lit~: ~ {o), ('~) :q'tt (~} 

~~if ~if:~~~; 

( ii) ~ 'f if, ~ ( HI) it ~~~ f<r.l.iT ;p;rr ~~ liA>" 
~ t ~ II(~ G\: <fiT ~~ 'iT ~)" <ii"Wii 9;1'R ~G 
9;fa:~ ~ ~; 

(v) ~ & if, 'lTTr 2 it,-
(i) "~ lfiinJ~· a-rn 53, 54, 54~ ~R 54~~ mfr.f ~ *t ~" 

~. ~en: qR Wfir it; ~~ If\: f.wffffl'~a wr ~m. w.mt-
~~~~t ~~ &n:T 53, 54, 54~. 54'tf ~h: 54~~ ml'R ~~ 
lift'~ ............... . 
~ 

~ "-(:;rT m~·~t" wW iti" w.r"'r<f sr1w:f ~T ttf «11f "fiT~-
crro 54& ( 2) . .. .................... ~. ~w 

( ii) r~ zit "1.1. s4'' Wtir * ~l!T'~"~' q'\: "1. z.t964" lt"' w ~. t J..--....., 

( lf) ~ ~ it, '4111T 1 it-· 

( i) iR 3 ~ 11 (f'fl 'iil ~ 1R 4 ~ 1 2 ff~ it" ~q' it Tf: ~~Cfiij" f.r.m 
~ ~ ~« ~ ~= «~ iR 4 ~ ~ f1+rtf(1f<{la 1R mr: 
P-TTft«r ctf ~T, ~:-

11 3. ~ m if ~ ~l!Tlfur A;t( tm: ~ ~mlfircfi ~r ~ ~ 
:q'tt m'¥1m\T 8 o~"; 

(ii) ~-~ sretm: TJ=tl'~ 1=R 12 it, "so~, so'tf" ~ m-:: ~m:r it" 
~ q-:: "so'«, so~. soa-" ~"' ~R mT\ w ~iT; 

('tf)' \1~ ~ if, lR 6 it,-

(
.) ., ~~~ ......,..,rl + " m" , ~ \TR.'fi1 ~1 '!»foill!l ;!!~I <f1 ~~ lf\: ~ <fi11. . . ~ ~ 

' ... 
~j 



(ii) ":;m: ~it ~'11'1;" ~r ~ ~~ 'f': "~ ~ 

( 3) '$!"~ 3 it, ~u 1T it, 'TT1f 2 i't,-­
(i) "~{(fi ~Qi~: an:r 53, 54 ~"n: 54~~ 

~Ptn:: ~ Wr.r ~ ~1ffti t:n: r.,t="'r~r(Sia 

"~lffi ~~: uro 53, 54, S4V ~R !N~ 

'tiT~ 

~ 

itf~: "'!;;it qN~'f" ~w % mftrr sr~Pi 
an:r 54~( 2) 

m: "'r ~11 ~r' 
" 
~.~:-

"· 
•• t • • •• • • • • o • • I 

(ii) futq-ur 2 it "1.1.54" ~'f>f ~ ~R t:n: "1.1. 964" Wfi W ~it 

( 4) ~If « 0 3'ii it,-
('ti) 'iJl1f 1 it,lR 6it'~7l. 73( 1)'-~'iilir'tt -~~fti~"71, 72'ti. 

73( l)" ~<fi'. lf~~ l;f'h: ~ w ~ ... ; 
( ~) ~·u 1T if, 1lT1T 1 it,-

( i) ':3"'NM ~ it, 1R 3' lf,-

(<f>) ~ ('f), ('f§) ii'R ('if) <t)f ~ 
~ if ;p""'": ~ f.t;<rr ~'IT ~'h: 
(~) ~ wi f'1t=1f<ilf~q-~ ~d": 

" ( ~) liTli f<A;m lfR;­

aro 35 ~"; 

(!(§), ('if) i!''h: (ii) ~ 
~<fiT'l: T£= ~f.mt ~ 

Cfir~r. ~=-

(v) ~ (H) ir'h: (:s=r) % ~~ 'n: f;r~<T ~ ~r 
~if), wriq_:--

"(ii) ~ ~-

t:JTU 3 7 (2) "4'\1: 2 ( 'ti) 

( ~) fcmN;r ~. mffl'1f ~ ~ 'W 

li'Ta'T-'llif 'n: ~-

am 3 7 ( 3) q'\1: ( 4) , f;:rqli ~ sq-"; 

(if) ~ (c)~ m (~) ~ Cfif ;plffl: ~ (o) ij- m (vr) it; 
~ it Tf: ~fil;q RitrT ~; 

(ii) ~ 1T if, ~'q' ( 18) it ''Gm 

~ ~ "('SI'fumr ~ m ~ ~ ) ""'~ ii"R ~ w:-
~~~; 
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(<r) ~ 'Of if, 'jffq 2 it,--

(i) "Oli!'lffiq;~~: crro 53, 54, 54~ ~R 54'0f 1f; mfA" w: <fir ~if" 
~l, !1.1~ ~n: ~<fir 1f; ~ 'R f.;~~f<Hf~a ~ ~. 
~:-

"q;!lril lfl'~: 'r.l"fU 53, 54, 54l.SI", 54'F.f W4<IT 54& 1{; miTif ~.-. ~ 
~Cfi"T~lf ...•.......•. · · · · ~ 

........ ~ }_ 
~10'!1"1 ••••••••••••••.• • .• •• 

illf¥tt: "1;;r1 9;ff~~, m 1f; mtt.r ~~ «~1 ~ mtr <ti ~ I· 
ecn-:rr 5 47. ( 2) u. q("t,l ~· 4 ................ 1 

( ii) f~ 2 lt, It }. 1. 5 411 ti<f;) 1{; ~l'f If( II J. }. J 9 6 4
11 ~cfn:~· ~~; 

(tt) ~~ (~) it,-
(i) "~ ~:··-~ ~ mn: ~- ~'l{ ~Fr qffi ~ "~ ~ ifi<:" 

~r~mr~FI'<fffi 'lT1f 1{; ~ If( f~fuffi ~' ~. 
wtftt:-. 
"~cr ~: ~ ~~ ~r <fir ~r"; 

( ii) "~ 1" w-~r iio ~FI' If(, ~ qf.tr ~1 If(~ ~ m"Q; ~. "fetqvr" 

~ WT~<rr; 

(iii) m1f 2 OfiT ~itT f~ ~; 
I 

(iv} fetq11J' 2 ~ <=f)q ~ ~; 

( s:.) ~Cf ·c: if, ~ 3 li',--
(i) "~. ;rmr, ~~~~ ~T 1f;' PIT-T 'R "'l-TTC<fi, if;lfrnrr" ~~ 

~; ·. ·~ 

( ii) "'i:IR «1 ~~" ~r ~ ~ 'R "1:1;cr. ~ ~~~~ ~$~ ~ ~; 

( 5) ~ «o so -ij, "4oo~o" m:t~ ~ ~'li'r ~ ~~R tn: "tooo ~o" ~ 
~n: ~Cfi W ~~ I 

[«o 2067/~ ~o 142/22/77-tt trr t!;<f] 

't!;~o Q;'fo ~. ~CJ I 

~ 'S({lf~ <fi~ orli 1 

-~~~~~---........;.------------------·-

1im' ~.-~ w<m" 't ~Ojj(i(q, ~ m, ovt ~ imT 
~ ~ ~. ~ ~. ~ ~ Jl<fll'r.ti& 1977 . . 
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