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GOVERNI~ NT OF INDIA 
MlliiSTRY OF FDT.AN\5.8 

( mJP AHT:r.jf~NT O:E' RCVENUE 

~OT I F IC Nr ION 

G. S. P-e 306(E) - \1/BEBE.AS the Central Gcv rnment is satisfied 
that it i s necessary ~~d expedie~t in t o public interest 
to make -r eduction i.n rate in respect of inccme-tax i7J- favour 
of any person, being . a foreign co..apany, or a person \.other 
than a ccmpany) who is non-resident ,. wi ~rh.cm the Central 
Gove rnment has.entercd . into an· agrecmen for the association 
or participation of that Govc rp,.mcnt or y person allthorised 
by that Go-,rernmcnt in any busine~s .consi ting of the 
prospecting or the extraction or product · on of mineral oils; 

Nm/1 . TH$REFOBE 1 in e:xe rcise of th, poy-ers conferred 
by section 293A of the Incomo-t2.X Actr 1 61 ~43 of 1961), 
the Ccn~rru Govcrn:rnent hereby provides t at, - . 

(a) .Where the total i nc cmc of a.'1y sn.ch pe r son 
consists onl~r of profits and air:s dc !ivcd 
from such business , the tex p yablo by such 
pe rson on his · total income sh 1 be tho arJount 
of inc cmc-t a.x caJ.cul.atod on s 
at tl1e rate of fift.y-fi vG pc:-c cent. of such 

. inc ome- t ax; 
income c.o :.!.ncre ased by a sure~ rge for purposes of 
the Union_ at the .·rate of t wo 2 ... d . h~lf per cent. L 

(b) \~ho ro the total income of sue,. po:cSOi.1 i.a.1e;lu..do£' 
. such profits ,and. gains, tho t payable by h:iln 

on h.i s tot D1. inc ome sh cll be 

( i) 

( ii) 

the aggregate of the inc om "'-tax and 
surcharge peyable b;>7 hiw :;. accord:mce 
vr.ith the _provisions of cl sc ( a) o:a the 
profits a..~d gaj_ns referred to in . that 
clause included in tho tot 1 incarno ; I?.,l~ 

tho amount of ancane- tax c 
amount of tot aJ. inc o>no as 
am aunt 9f profits and gain 
clause \a) , at the average 
tax vlhich . l·rould have bGc n 
total income if the provis 
clause had r.ot applied"' 

culat.cd on the 
educe d by the 

referred to in 
r ate ·of incomc­
pplic a.'blc to tho 
0n of tho said 

0 .. 0 • •• 0 .. 2/-



(a) 

(b) 

(c) 

For the purposes of this 
notification, -

11 ave rage rate of inc cmc-tax 11 means 
tho rate arrived at by dividing the 
amount of ilfc om o-ta.x calculated on 
the total. inc a:ne 1 by such t otal 
income; ' · 

"foreign company 11 shall have the 
~caning assigned-to it in ol~use 
l4) of section(80B of the Income­
t ax Act , 19 61 4 3 of 19 6 1 ) ; 

ttmineral oilt' includes petroleum · 
and natural g as. 

{Noo51 49' ·jF.I:Too 133( 79 )/82-TPLJ 

Sd/-

. ( I1 .. S. UNNINAYAR ) 
Addit ional Secretary to the Govt .. 

of India. 
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