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MINISTRY OF POWER

NOItr.ICATION

Nc$ Delht. the 23rd March" 20('15

G.S.R f88(E).-ln exercisc ofthc po$€rs confcncd by Sub-section (l) of, and clausc (b) of Sub-soction (2) of,
Scction l ?6 of the Electricity Act, 200.] (Act l(r ot 2OCl). the Cenual Covemment hereby makes the followiog nrlcs.
n ncly:-

I Shod title 8nd collrmetrcqmellt.- ( I ) Thesc rulcs may br ralled ftc Drgribution ofElecmcity l,lcence (AddiEonal
Requrrcments of Capital Adequancy, Crcdrnvorthincss and CodeofConducl) Rulos, 2005.

(2) They shall come into force on rhc datc ofrhcir pubhcatror in lhc Oflicia] Garcne.

2 Dcfinition.-In thesc rules, ur ess thc contexl othcrwise rcqurres,*

(a) Act' means lhe Electricity Acr.20{)l:

(t) Words and erpression us€d and nol dcfined in thcs€ rules but d.Etred in the Electncity Act, 2003 (16 of 2003 ),
shall have t-he mcanints respectivcly assigncd lo ftem itl that Act.

l. Requircmuts 0f capital adequ acy and c reditworthimss,--{ t ) Tbc -Appropnatc Corunissioo shall, upon rcceipt of
ar applicatron for gralt oflicence for distribution of ctecmciD under Sub-sectiofl (I) of Section l5 oI the Electncity Act,
20()3, decrde thc requirernetrt ofcapiul in\Eshcul for distnbution neMork after hcaring le applicart aod k€eping ln l'rElv
fire sizc of the uea ofsup,ply and the senrce obllgation within that area in terms of Secdon 43.

(2) fhe applicaDt fo. Brant ofliccnce shiLltbc reguircd to sati$ thc Appropnatc Cammission thal on a norm of 10./"
equity on cost of investmcnl as determincd trnder sub-mle (l), he inctudrng rhc promoters, in casc thc applicaDt ls a
compan!,' *ould bc in a position to malie alarlablc resourccs for such cquitv of tlle project on ttte b8sis of net$,onh and
generation of lntemal resources of his bttsiness includjng of promoteB in thc prcceding three ye3rs affer excluding his
other colulitted rnvastments
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E+l.ratioE:-For tE grad ofa licence for di$ibution of dcctricity withh the same srea itr terms dsinh ptoviso to
Seaion 14 oflbe Act, tlE arca leuingwithin a Mu cipal Council oralvfmicipal Corporaion as d.fin.1|itr thr article 243(Q)
ofihe Constimion oflndia or a revefiue distdcl shall be lhc minimffn area of$rpply.

4. Rcquirement of Codc of Conduct-Th€ applicant for grant oflicerce slull safis! the Appropriatr Conmission
thal he has not been found gurlty or has not be€n disqualified under any ofthe following provisions withh the last thlrE
y€Is from the date of fte apptic.dion for the grant of licenct:

(a) S€ction 203, Sectron 274, Section 3E8B or S€c1ion 3 97 ofthe Companies Act, 1956;

(b) Soction276, S€ctiotr 2768, Section27688, S€ctior276c, S€.tion27? or S€c-uoD278 ofthe Incore.tax Act, 196l;

(c) S€(tion l5C, S€ction l5G, kron l5H or Scctiou l5HA of the Securilres and Exchange Board of India Act
t992,

(d) clasue @), (tS), (bbb), (trbbb), (c) or (d) of Sub+ocrion (l) ofSeclion 9 the Excise Ac1, lg44;

(e) Section 132 or Scaion ll5 of1[e Custolls Ac{, I %2,

and that the appli{Bnl is not a person in 'xhose case licence was suspended uder Sedion 24 or rer,rokod undet Section I 9

ofthc AaL wrthir the tas tbree years Eom the date of dppl ica tion:

Provided Oat wherc the applicant rs a compan),, it shall satis! the Appropriate Commission in addition to
provisions ofthis rule tbat no petition for winding up ofthe conpany or aly ouler conpany ofthe samc pmmoter has bE€o

admittcd uldcr S6tion 443 (e) oflhe Companics Acl, 1956 on lhc troud of its beiot unable to pay its deta.

lF. !h. 23A 82003-n&Rl

NAY SHANKAF, Addl. Secy.

Prin@d by olc MuaScr, Govt. of lndis Prcss, tunt Ro!d, Mr/rPu'i, Now Dchi-rto064
lnd Publi.hed by lte controlhr of Public.tioos, Dclhi'l1005't'
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