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TSy < ST HATE
(CULEERERIR)]
SIESRR
7% faeelt, 7w, 2019

qr.#T. . 200(s1).—F=7 g 9w st s stfarfaaw, 2005 (2005 #7 28) i a7
55 GIRT Y& STl &1 TIT Fid gU &9 efefs e e, 2006 &1 s denes a9 & g
fAfateg Faw saTd g, stria-

1. gfered 919 ST W — (1) =9 F=wt &1 d@fer 9w e s st (e denem) A,
2019 g |

(2) I TSI | Ik THTAT il qIE Hl T gl

2. 9w efsfw &= 3w, 2006 (P& 3o geama Iq Faw #igr 4T 8) § F9w 3 & esai
TISERT GREAT AATATC” o T9AT, *, STGT Tl AALTT gl,’ TSRl [ 3 TATHAQ AT ST |

3. 3%q g #, 9w 18 ¥, 39 79w (2) #, wve (i) % & ) Aefrfug g v s, spaia-

“(i) wEaTea TERRTHF oo faeft o e s srueel &0 QU #3at g1 39 A, iR 1w
afdfq s sy, Tamfeafa AR ERi 1”7

4. Iaq fFaw A, Faw 199, —
(%) 37 797 6 (F), @ve (1) ,

1472 GI/2019 €]
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(i) TSR “STITHIE FTS” & T U M52 “FIe” T@T ST |

(ii) TTH T 9= R ferfad 9 T SreT soid ;-
“qi 2 WTg il 399 AGTY F T MAQT T&qd Hd & AHA |, I &t fif=rex fF s+ 6
STTUAMT ST STHIET U9 & | & o e 9% ARIAr g gl o &G
e g1 Ao feram straer 1

(@) 39 W (6@) & w19 9= a7 Hw @ ST, o9id ;-
“(6W) STTHIET T & T HT TiHar T, e Arest wy, g 10 s s g av
fafa 1 e § TEshe fopaT ST -

(i) sifaw =T # Th1S T fAta fAeaTe |

(ii) giora T |

(iiii) SIS T HTF TUITAT § HTET AR FIAAT 6 Sowia & HIHA |

(iv) FILAT T2 § = o /T, I F 0L 8T

(V) TS THT FIEHATT & FHLAT ST (A0 YT G AT STHAT AT 7 2l

(vi) =& ey & e s srorat srqeTe Rt a6 At sifaw gem sk us gt g
Ao 55 % srqaeer # SrqHIET 1S & quer orfier & qrHel & fRdr 3hrE 9 areasry
2T

5. 3% M H, MW 43 €, @ (F) & 7479, T s & 01 R i wigE w@r s,

AT -

" g 7T -

(i) AT TNRERT ST GFAT SRR @iEa Fare o suf¥s &= it sH=at o g=ar
STRITRTeRT 3T AT STRATRET GHiST Yard SHhredl ST A (AW & 979 o+ 9497 YardT & &9
H AT €, & FEAEl, ATl €7 ¥ JgHR IFT A&7 w2 @ o @A« ofeiw &= &
ARETEE FHATRAT HI, 7 & A7 G4 sufsfw o & Jrge el e & w1 7 it oiqafa & &
Tt g, st Aerferfera aat & srexefi=r &) srata-

@) faery st &= s & Mataa #9=r g e 70 % So-faw (2) % s 9g=m=
oo ST o s 1, 39 T & gefda e #a ¥ forg fatrw s & g g srfeea e
STTUATT|

(@) FHATT & 5 & FA HiLd 6l &F T SATT F orQ &A1 747 F1 o arfefa & sahrs
& fore =i qaTetl % gET g, oY 98 w1 faw sfefe & gt &t e aRaser & gefag
BT |

(T) =X H H FIA F 329 & oy, forery arfefe &y e, FH=T e farery sirfefe & =ars
N ARATSET & Gafed w1 & o9 quad 0T T & T q9eiq 91 SEhelq ST giera
FATaeladl (S8 GTEqia® TTeac Acdeh, aTEq(aH SThald FAHLAAT ) T&T G|
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=) faqw snfsfe & =61, S7 9w snfdfs ez s oo w9=rd R 8, g

iRt IeaTel A Havet & At ase v owr stran giafeed st o R f fafa # e
TR ST oTefT e T sarfeied &rer 2oTs o aTed it Harell o fAaiq § giatera T8 gn |

() FHAT &t W i & sars il TRASET § Fa10 q91d FX QU 1 9 FHAET
Fl gatea ey sfsis &= e § gar f&dr S oY 3w 70 % Su-f9w (2) & sqar [Afky
ATEFTE FT TgATT — 97 T AT |

(ii) =g R & 7 gEET W=t i g stenfdr quiia dar gwreat s (i) §
Rretha aferaT 1 arae w3 U e sfie & gohre § T9aT S| - w1 R/ FG07 |

(iiiy UEY foQw i & TR, S oA ¥9T YRl & €9 § EAR [GAHET F 979
TR g i 9% & F FIA FT ATH 33T W@l &, S (AT il & sl 1 o= Fwnr
I ST ST 90 -0 9 gentag Meatia = da7 varar fenmfA<er, 1 gt fham S 1 7 |

6. S Aaw ¥ 9w 46 ¥, Su-Faw (1) 9, @ (M) 9, FET AT F S HHT o qIe”
TeGl 3 TETT " AISTAT o forw ' oreal &7 3iq: Trfua fohar ST |
7.  3%q i °, (g 53 & e 9x Mt Mm@t Srem- sy, -

“53 & faelt ga1 IS — qfFe g s el gar areq w6 St T Seared
LE B | I a9 T I AA1E o [oIT F97 F9 § FeAforiad ®rje & STar il STusir:-"

gt [ fareft ga1 =%-=>0

[o5

STgl,-
F: fatal #1 9 v Rees 1og § e gfe g A o sem @ quia: afEdaa qar
T AT T fay erfie ST # S SR 6l g &7 M forrad qed, T o4 | g, SToid:-
() TR ST % AT aTfie srasasraret & forg st wrfaerme 4 srefie faer s ifa
% ST [k G AT HTRT ThIH 6 T FiT {Fd SIATT THL 6 Hael § /A I Y,

(@) faqer samr ifa & srefiw [ata dadq S a1 i & stefiq sata gt &
YSTTT |1 T g,

(1) agwefta ar feusfia stisaoni gT a1 S STfSaRevn & WihaTsti & SqaTe saeisay
giaeqeicas arel & T artede e forwm, fora s g =T stfegf=a fAfea, e
e afnfaa e foar [Afeer geates & foo fGfes s § sqaer g, g o @ifva
TRATSIHTSA T | T AT,

(=) Torelt oIS 91 wiee g o ee § facq S9erd gy 99a-a9y 9 S0 S =—_T
& Srefie HHT-g[oo Hard AT 6 ST 6l SAqATT <1 3,5
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(3.) SgFT TSAT A7 FAUSET GTSAT Al ITeh TSThiT FHIAT AT I9q GFFd ASAT 7T
SIS ETSAT hl WA LI G AGHITRd faed Tiiod TRATSHe & o /rer it argfd 6t 7
BT T UH &1L ol g4t 3T TR sl & forg /g Rafaaf g awg-g99 9 foeq d@=meg
AREICEECRERIRP I

() Tt faeg aREsETEt & 71 # i 9o 98 o f o foge s fifa &
fafea erat & sqER Er;

(@) faaer O AfT * srefie wrer it -9 sra 6 fAQrw ghart & stefie sy,

(57) Tarare strfefer ST & Wiqe a1 it 75 |aT A7 93 <% &85 § Y& o g faashi gar &
T AT AT UET HATE ST WA 1 q&T | TG ol T8 S 6l 0T A 19 7d S g g faaeft
HqaT § 3 AT T2 g wfgd Far giRer gy aaret & Aty

(F) TAAT SRR FAT A Ta1 i AfEg=a T o [EER AT SAaera#® 7d J97-
Al F fou G Red =F i TiF a1 F oo ey dues a1 F=0T 9@ ) g
srfergfra faret s Wt i sty

(1) ST AT sre faar enrfefe S A1 Raia=gE IR srorer gerergifas greaaT Sr=nieht areh
T ATHREAAT — TTRER 9Tk g2 storar St wrenfdt a1 e & st gfaet s faswrasrats i
AYIT; I UH AT ST §aT0, UHT Al o fasraawate & forg s a1 S9rae & o sgere
L

(3) Torelt Tar AT WA WIUSTRIIROT ST ot IfAe g7 9o faaefT Ha1 92 91er st oy |

TSI Hag gL FLA & foIT Ig Tqee fahar S[rar § o @ve (31) & siasia smyfdat Fom-amg
UMY JHIT — 957 9T FT FIOIAT X G () ¥ (F) F el rqfadi we=1q g, b g™
G STfegf=a defed o e & el ud ordi & SIqare 6l STusil|

w: 3a¥ fAeferfeg 6 ww afeataa givfi-
(F) GEIT FATY & A qTFeda T 6 o sq=<w gt smanfaa [fefEan i auma $fimr =i

TS o 1 o A 9T I G4 G 9 7 (60 70 w1 qigq a=rf gaeh forg spram ardiT
®AC § g0 @1 F T At wHIeE, =i, geh, ATHie g8 909 a9 6 ety & R

i wetem, T, o, ATHIS, aTg] AT T U= SATST AT Fls o7 TR & €9 § §
st qar & forg 1o w1+t e 1 o,

(@) 377 e A1 FATTE e a1 SAFIH gread¥ St arh a7 aTFeady STt e
#I A< AT S WRIRERE 91 i IAe & AT Fa-dG WIS § YT AT 7T | SAioa saagid
gEiHal & IUT /T T AT [Aide Ao & Iurq agqed argei F1 qed;

(3T) ST G SAATIaT A7 et qgrarar w0 & gz X forw aw, fAges o) IfFe & ame a9 @ A

srarfer o for =T IR 9= AT S0 9= 9TH GSHRTT /1 o IATATT ART S 1HT AT qigd 71 3
AT 6T AR ATHT ATST A |
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TOEEF- @S (F) % Tq1 & (e ¢ et & w5t 9l seaedd, d9ed, @9q 999 a5,
RS ER I P G PR

() q& sl gar &t arivs @rET g ararfaa gSiera |71 & god o faeft et Siaerr
I % THYLT HF 1 TI7 qY g T 10 a9 qo Fedoh a9 10% it L & wienfa fHam s,

(1) T ST AW THISAT His(ar faaer AT Hifq srrar giwarst & g€ g% § g =maw
e gig It M 9ig 7 o & ey snfefs oo & agaen arget 6 srgfT F forg &ar 361 &
] H FEAG AHMEARE TSHAT Fad goaas qaa faee AaEaa §1, sraeasmar & seiT g,
C1K

() T ST AT FerEAT HWisEr faeer s A ar whwarst fi g g 7 Metla e 1=
g YT HE S THHT ToET FEHTgER i st
T qfg = F=T X 100

g

Sigl; -

% = I (U U [{Aiq & 9rq e goF 91 9o 6T T Y& &1 98 A 3 9 AT o

g = fF3iq ST # siqfase 9T A1 el a1 wifeaw st Afaftaat (e seavia 73 &9 9 Sured
T §) T e S o7 Wl & o & 9T AqAT AT« qiga, FT oAl T Fgl T ST X
ST T STTaT § a=f 5od & svaviq faqelt waml & forg g faaeft qa1 § e s W

%Wﬁwﬁwﬁww%ﬁﬁmwﬁmwaﬁwﬁm%wq
gfdge THTE STAAT &1 & 1w, §F el AfawT i i & & st g 9@ et fafaw
SUTSIA il IUET & oI 9= a9 & sd(a AAre, H TTHAT - I — HIHAT AR 9T, TS & THET
FIXT S T U Y i s7afer o forg g ST & |

8. I W &, 9w 80 @, ‘Tt oif< IS’ STeal o A1E “&T ATHIGT” STe&l T AT hAT SITTIM

9. I Ay ¥, y&v o & v wx, Mwfarfea yev @t s, statq: -

“TE9- A
sHrEAt ¥ forg anfifs e R

(Fraw 22 3@)
R e i srafer : anfides (srder-wrs)
ATTATEA B il TS THTSA T AT

1. %) THTS BT ATH S H@I FHT TG0
) TAAT HCIT TAT qTe
) STATE 0 g il fafer

) T S8 SMEST

2. fafRwtoy g9r fFar - Femg i vg
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SITqH qaTel & AT SATAITET JaTg

3. fAata (sfaatg) (2. 919 #)
F) 9y & fou Aafq &1 uweEt goa (Rt & owa &+ v
T #3)

§) a9 53 & % oTefiT &t T ST FT oA

(FdT)

M) RO & srefi o & forg Faia w1 9 g7 9 (F + @)

)  utw a¥ ¥ et F forg fRata &1 @t e

T) faaszw

4. ITq (Ffgate) (F9IC AT@ H)
%, STANT TohaT 73T /gt |1 AT o= [Rfafe

() ST T AT, ST a, g, S arnl, dart a wr

T Y

(@) ¥ % O AATad g AT, STRRT AT, wehl, GfdET arf,
Tt ot #1 HrEuE g

(1) Y AT, STHRT T, wehi, AT el qaret ste &1 = 4o

() a9 F O TEEee / 9y / SUASY / THErdY # sty Tl ¥ Wi

AT Fg 7T, ITWRT GEAT, weai, 9T arnft i ar a9 91 /

EIEIEIR
(8) FA(T+7)

() o ¥ S wae [ S0 / Sy [ T s s Ay

TEATARG AT &g WA, IUNRT grefl, =eahi, afhr arnft sufe ar
FAT T / FATAT T oA

() «ATiAd Fg WIS, SYRRT GraEAT, Feaht, gt arft, Jare snfe &1
3T aw

() =¥ & SR areqd § GO 64T =47 AT g AT, ITHHG AT, :

saeht, AT qrenly, Farer anfe w1 g {(5) - [ += 1)

< A T TETE ST B € ¥ 31 A Ay qw (@) §

Fiat, WA A a7 et aEgaAr it i 1 I
@, YSITq a&qu

(i) TArE % srefiT aw o siq q YSITq FEgall & AT S [t #7 q-are

= UE g1

(iy =¥ F O wHESE LAy Lumddt fuadrdt # s gwreal 9 v _

EIRISS NS EIEIR
(i) 3T (10 ) + (ii)
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(v)af ¥ o wEss A Arad et & e weeAt A
FEATAIT AT Yot N1 a&qatl, S Ioll ol JoF

(v) a9 F I AT GSTRTT aEqaAl S IoTl T Fef Jod

(iii) - (iv)

(vi) farerer strfefe &7 9w, 2006 & M9\ __ % S8 UAU®s  STOTTeA

& forw s defrg aegqal T fordT S/ srqaTias aiented 3o
5. ¥ & I st qaT 1 o7 Jigais (ST, qahd el STl e,

FATHILT / ATH T TATEqH, Tl FHISH &1 i, faesh Sami o s,
wf)

6. T dfgalg [4.%. () + 4.9. (vi) + 5]

7. a9 % forw g forasft gar &t #31E [3. (1) -6]

8. fuee ad ¥ siq ¥ gz faxsht qar siq it fufa

9. a¥ & srafy % forw d=ft gra faasft qar #t w01 [7 + 8]

feroqur : s it o F faeew F forg, Fuar fRaw 53 #r e o

10. a9 F A o TRAHT Iusfey (T ST Argur Twreat & g ARy
(=T aiREe e it AT % forw, FuAm W 53 &7 daw o )

(FIAT AT § T TR 70T ofte daar w8, afS saed g1, fafdea v
Y ATAE ARSI AT FIES FHTSC GILT THTOTA)

AT ||
(ISICAEED] qeq (¥. 919 #)
(F) TA FEGE/ GaTe HT feht
(@) srEeftpd aegEr 1 fasht
WIEERIRIESE AN CEARC IR EET
()  rafers / ¥/ qwier
® 37
2. IH &GN =T
F. i) gTiESd geit
HEESECil
(@) faasft Ao - THS T3S, TSRS

%)  wqEIfed
g) 99 & A qrEdia® dadig
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T) 59t & forw =t areqfas® Haer

3. CUERIEY & GIECL
4. 8 R @EEw ) (FIT T H)
F)  wad

g§)  Eaw ug wefied

(i) Tl

(i)  STATT HISTSUE oI

(iiiy (i) + (i)

5. ER K CEIR

(1) g ATt I

foee ad & i o dfaq arg] arrer~as SaTd
(F) T aut g w:H fer ST |

@ dwantaafes Tl

e aut afga st qur awe % oo dfag ame, s &

At i fafer
SATAS T ATH
(2) Hdr
Tfar
(BEATEIY)
HUAT Y AT F AT

TEY : - TR forg greai § & TS AT Sah0s & AIiehd geareriandl gIal SATEsHTio 3T A1ee
AFTSEE AT Fiee FHTSEE G THTOG gIHT ALY | ")

[®T. &. #i-2 / 2/2018 -UHESiE]
.4t &=, s gl

feoqur ;. g M WA & TS, SAETER WAl 11, @F 3, S9-EE (i) § @ 10 walt, 2006
AT F1 54(31) % FIRT TSI 37 sifaw Hemes arg 31 s=ad, 2019 "r.ELA. 95(3),
ERARBEaE IO

MINISTRY OF COMMERCE AND INDUSTRY
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(Department of Commerce)

NOTIFICATION
New Delhi, the, 7th March, 2019

G.S.R. 200(E)—In exercise of the powers conferred by section 55 of the Special
Economic Zones Act, 2005 (28 of 2005), the Central Government hereby makes the
following rules further to amend the Special Economic Zones Rules, 2006, namely:-

1. Short title and commencement.—(1) These rules may be called the Special
Economic Zones (2nd Amendment) Rules, 2019.
(2)  They shall come into force on the date of their publication in the Official
Gazette.
2. In the Special Economic Zones Rules, 2006 (hereinafter referred as the said rules), in
rule 3, after the words ‘National Security Clearance’, the words , wherever necessary,” shall
be inserted.
3. In the said rules, in rule 18, in sub-rule (2), for clause (i) the following clause shall be
substituted, namely: -
‘(1) the proposal meets with the positive net foreign exchange earning requirement. In
addition, prescribed value addition earning requirement, as the case may be, shall
apply.’
4, In the said rules, in rule 19-
(A) in sub-rule (6A), in clause (1), -
(1) for the words “Board of Approval” the word “Board” shall be substituted.
(ii) for the proviso the following proviso shall be substituted, namely: -
‘Provided that in case an application is submitted after the said period of two months,
reasonableness of the delay shall be examined on the merits and circumstances of the
case and the request for renewal of Letter of Approval shall be decided by the
Development Commissioner.”
(B)  for sub rule (6B), the following sub-rule shall be substituted, namely:-
“(6B) The process of renewal of Letter of Approval shall take into account the efforts made
and the results achieved or status of the following criteria, namely:-

(1) Export performance of the Unit in the last block.

(i1) Employment generated.

(iii) Instance of violation of applicable statutes related to the functioning of the Unit.

(iv) Cases of default, if any, of statutory payments.

(v) Undertaking of any activity not sanctioned or approved by the Development Commissioner.

(vi) The decision of the Development Commissioner or Approval Committee in this regard shall
be final and binding on the Unit except in cases where the Unit prefers an appeal before the
Board of Approval, in accordance with rule 55.

5. In the said rules, in rule 43, for the proviso occurring after clause (d), the following
proviso shall be substituted, namely: -

“Provided that, -

(1) Employees of Information Technology and Information Technology enabled Services
Special Economic Zone units and Information Technology and Information Technology
enabled Services units registered as Other Service Provider with Department of
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Telecommunications, employees temporarily in-capacitated, employees travelling and offsite
employees of Special Economic Zones may be permitted to work from home or from a place
outside the Special Economic Zone subject to the following conditions, namely:-

(a) A regular employee of the Special Economic Zone unit, who has been issued identity
card as per sub-rule (2) of rule 70 shall be authorised by the Special Economic Zone
unit to undertake the work pertaining to that unit.

(b) The work to be performed by the employee permitted to work from home shall be as
per the services approved for the Special Economic Zone unit, and the work is
related to a project of the Special Economic Zone unit.

(c) For the purpose of work from home, Special Economic Zone unit shall provide
laptop or desktop and secured connectivity (for e.g Virtual Private network, Virtual
Desktop Infrastructure) to establish a connection between the employee and work
related to the project of the Special Economic Zone unit.

(d) Special Economic Zone unit shall ensure export revenue of the resultant products or
services to be accounted for by the Special Economic Zone unit to which the
employee 1s tagged and at no given point shall work from home involve the export of
services from outside the Special Economic Zone unit.

(e) Once the employee ceases to be part of the project of Special Economic Zone unit,
the employee shall be untagged from the respective Special Economic Zone unit and
the unit shall surrender the I-Card to Specified Officer as per sub-rule (2) of rule 70.

(1) Information Technology and Information Technology enabled Services Units in
Domestic Tariff Area shall carry out their job-work in a Special Economic Zone Unit by
following the procedure as laid down 1n (i) above.

(iii) For Special Economic Zone units registered as Other Service Providers with Department
of Telecommunications and availing the benefit of Work from Home, the laid down Other
Service Provider guidelines issued by Department of Telecommunications and amended
from time to time, shall be followed by Special Economic Zone units. .

6. In the said rules, in rule 46, in sub-rule (1), in clause (c), after the words ‘Central
Board of Indirect Taxes and Customs’, the words ‘for the scheme’ shall be inserted.

7. In the said rules, for rule 53, the following rule shall be substituted, namely: -

“53. Net Foreign Exchange Earnings. — The Unit shall achieve Positive Net Foreign
Exchange to be calculated cumulatively for a period of five years from the commencement of
production according to the following formula, namely:—

Positive Net Foreign Exchange=A-B >0

Where, —

A :is Free on Board value of exports, including exports to Nepal and Bhutan against freely
convertible currency, by the Unit and the value of following supplies of their products,
namely:—

a. supply of goods against Advance Authorisation or Advance Authorisation for annual
requirement or Duty Free Import Authorisation under the Duty Exemption or
Remission scheme under the Foreign Trade Policy;

b. supply of capital goods to holders of licence under the Export Promotion Capital
Goods Scheme under the Foreign Trade Policy;

c. supply of goods to projects financed by multilateral or bilateral agencies or funds as
notified by the Department of Economic Affairs, Ministry of Finance, from time to
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time, under International Competitive Bidding in accordance with the procedures of
those agencies or funds, where the legal agreements provide for tender evaluation
without including the customs duty;

d. supply of goods to any project or for any purpose in respect of which the Ministry of
Finance notifies from time to time, permitting import of such goods at zero customs
duty;

e. supply of goods to United Nations or International Organisations for their official use
or supplied to the projects financed by the said United Nations or an International
Organisation approved by Government of India and the list of such organisations and
conditions applicable to such supplies is notified by Ministry of Finance from time to
time;

f. supply of goods to nuclear power projects provided they are as per the conditions
stipulated in Foreign Trade Policy;

g. supply against special entitlements of duty free import of goods under the Foreign
Trade Policy;

h. export of services by services units including services rendered within Special
Economic Zone or services rendered in the Domestic Tariff Area and paid for in free
foreign exchange or such services rendered in Indian Rupees which are otherwise
considered as having been paid for in free foreign exchange by the Reserve Bank of
India;

1. supply of Information Technology Agreement items and notified zero duty telecom or
electronic items, namely, Colour Display Tubes for monitors and Deflection
components for colour monitors or any other items as may be notified by the Central
Government;

J- supply to other Units and Developers in the same or other Special Economic Zone or
Export Oriented Unit or Electronic Hardware Technology Park or Software
Technology Park Unit or Bio-technology Park Unit provided that such goods and
services are permissible for import or procurement by such Units and Developers;

k. supply of goods against free foreign exchange by a Free Trade and Warehousing Zone
Unit.

Explanation. - For removal of doubts, it is hereby clarified that the supplies under clause (j)
shall be against procurement certificate, as applicable and the supplies under clauses (d) to
(g) shall be as per the terms and conditions of the respective duty exemption as notified by
the Central Government, in the Ministry of Finance.

B : consists of sum of the following—

(a) sum total of the Cost Insurance and Freight value of all imported inputs used for
authorised operations during the relevant period and the Cost Insurance and Freight value of
all imported capital goods including goods purchased on high seas basis even though paid for
in Indian Rupees and the value of all payments made in foreign exchange by way of export
commission, royalty, fees, dividends, interest on external commercial borrowings during the
first five year period or any other charges;

(b) value of goods obtained from other Unit or Export Oriented Unit or Electronic Hardware
Technology Park or Software Technology Park Unit or Bio-technology Park Unit or from
bonded warehouses or procured from international exhibitions held in India or precious
metals procured from nominated agencies;
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(c) the Cost Insurance Freight value of the goods and services, including pro-rata Cost
Insurance Freight of capital goods, imported duty free or leased from a leasing company or
received free of cost or on loan basis or on transfer for the period they remain with the Unit;
Explanation. - For the purposes of clause (a), the expression “inputs” mean raw materials,
intermediates, components, consumables, parts and packing materials;

(d) for annual calculation of Net Foreign Exchange, value of imported capital goods and
lump sum payment of foreign technical know-how fee shall be amortised at the rate of ten
per cent. every year from the first year to the tenth year;

C: Gems and Jewellery units shall achieve minimum Value Addition as laid down in
prevailing Foreign Trade Policy or Hand Book of Procedures:

Provided that the Nominated agencies working as a service unit for precious metals supply
within Special Economic Zone shall be subjected to the requirement of positive Net Foreign
Exchange only; and

D: For Gems and Jewellery, the minimum Value Addition shall be in terms of prevailing
Foreign Trade Policy or Hand Book of Procedures and it shall be calculated as under:-

VA =A-B x 100
B
Where, -
A = Free on Board value of the export realised or Freight on Road and Rails value of supply
received;

B = Value of inputs such as gold or silver or platinum content in export product plus
admissible wastage along with value of other items, such as gemstone etc. wherever gold has
been obtained on loan basis, value shall also include interest paid in free foreign exchange to
foreign supplies:

Provided that where a Unit is unable to achieve Net Foreign Exchange due to adverse
market conditions or any ground of genuine hardship having adverse impact on functioning
of the Unit, the five years block period for calculation of Net Foreign Exchange earnings
may be extended by the Board of Approval for a further period of upto one year, on a case to
case basis.”.

8. In the said rules, in rule 80, the words “of Approval” shall be omitted.

9. In the said rules, for Form I, the following Form shall be substituted, namely:-
“Form-I
ANNUAL PERFORMANCE REPORT FOR UNITS
Period-----------
(See rule 22)
PERIOD OF REPORTING: ANNUAL (APRIL-MARCH)
ID of online APR filed: _
1. a) Name and factory address of the Unit

b) LOA No. and Date
¢) Date of commencement of Production
d) Permanent email ID

2. Item of manufacture/ service activity
Services approved other than default services



